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INDEPENDENT AUDITOR’S REPORT
To the Members of Keventer Agro Limited .
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Keventer Agro
Limited (“the Company"), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, including Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act, 2013, as amended (“the Act") in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2019, its loss including Other Comprehensive
Income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of
the Standalone Ind AS Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a hasis for our audit opinion on the standalone Ind AS financial statements.

- Emphasis of Matter — Demerger

We draw attention to Note 52 to the standalone Ind AS financial statements which describes
the Scheme of Arrangement (the “Scheme”) for demerger of the Investment Division of the
Company with effect from April 1, 2017, pursuant to the Order of National Company Law
Tribunal (NCLT) dated February 27, 2019. Accordingly, the Invesiment Division has been
transferred to resulting Company with effect from the appointed date of April 1, 2017 at Book
Value immediately before the appointed date in terms of the Scheme approved by the NCLT
instead of at Fair Value as on the date of NCLT Order i.e. February 27, 2019. '

Our opinion is not modified in respect of this matter,
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Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ report, but does not include
the standalone Ind AS financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

" In connection with our audit of the standalone Ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responéibility of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these standalone Ind AS financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with -
accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act., read with the Companies (indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process. :
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements. '

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate fo
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conciude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obfained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may. cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2018, included
in these standalone Ind AS financial statements, have been audited by the predecessor auditor
who expressed a modified opinion on those financial statements on September 13, 2018

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”} issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure- 1 a statement on the matters specified in paragraphs 3 and 4 of
the Order. : '

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including other comprehensive
income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards specified under section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended,;

(e) On the basis of written representations received from the directors as on March
31, 2019, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019, from being appointed as a director in terms of
section 164 (2) of the Act;
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{f)

(9

(h)

In our opinion, the managerial remuneration for the year ended March 31, 2019
has been paid / provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these standalone Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate
Report in "Annexure - 2" to this report;

With réspect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements — Refer Note 41 to the
standalone Ind AS financial statements;

i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number; 301003E/E300005

P

per Sanjay Agarwal

Partner

Membership Number: 055833
UDIN: 19055833AAAAAG3398
Place of Signhature: Kolkata
Date: August 30, 2019
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Annexure 1 to the Independent Auditors' Report (referred to in our report of even date
to the members of Keventer Agro Limited as at and for the year ended 31st March 2019)

(i) (a) The Company has maintained proper records showing full, including quantitative
details and situation of property, plant and equipment. -

(b) All property, ptant and equipments have not been physically verified by the
management during the year but there is a regular programme of verification which,
in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such veriflcation.

(c)  According to the information and explanations given by the management, the title
deeds of immovable properties, included in property, plant and equipment are
held in the name of the company, except as below.

=  As explained to us, registration of title deeds is in progress in respect of the
immovable properties acquired during the year aggregating Rs. 48.38
milfion.

» The Company had acquired Freehold land of 30 acres in the year 1988-89
under a scheme of arrangement approved by the Honourable High Court at
Calcutta, titte deed of which is in the name of erstwhile entity and carrying
value of same as at March 31, 2019 is Rs. 825 million.

(i) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable. No material discrepancies were
noticed on such physical verification. Inventories lying with third parties have been
confirmed by them as at year end and no material discrepancies were noticed in respect
of such confirmations.

(i)’ According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to information and explanations given to us, there are no
guarantees and securities given in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon. in our opinion
and according to the information and explanations given to us, provision of section 186
of the Companies Act 2013 in respect of investments made and loan given have been
complied with by the Company.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). ...
Accordingly, the provisions of clause 3(v) of the Order are not applicable. R
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(vi}y  To the best of our knowledge and as explained, the Central Government has not
specified the maintenance of cost records under clause 148(1) of the Companies Act,
2013, for the products of the Company. '

(vil (a) The Company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom, duty of excise, value added tax, goods and
service tax, cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees' state insurance,
income-tax, service tax, sales-tax, duty of custom, duty of excise, value added
tax, goods and service tax, cess and other statutory dues were outstanding, at
the year end, for a period of more than six months from the date they became
payable.

() According to the records of the Company, the dues of income-tax, sales-tax,
service tax, duty of custom, duty of excise, goods and service tax, value added
tax and cess on account of any dispute, are as follows: -

Name of the Nature of dues Amount | Period to Forum where
statute (Rs.In | which the | dispute is pending
million) amount
relates
Income Tax Disallowances of certain | 1.26 | AY 2008-09, | CIT (A) Kolkata
Act, 1961 deductions AY 2010-11
and '
AY 2013-14

(vii) In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to
banks. Further, the Company did not have any outstanding dues to financial institution,
government or debenture holders during the year.

(ix)  According to the information and expl'anations given by the management, the Company
has not raised any money by way of initial public offer / further public offer and debt
instruments. Further, term loans were applied for the purpose for which the loans were
obtained. '

x) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or no material fraud
on the Company by the officers and employees of the Company has been noticed or
reported during the year.
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(xi)

(i)

(xiif)

(xiv)

{xv)

According to the information and explanations given by the management, the
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year under review and hence, reporting requirements under clause 3(xiv) of the
Order are not applicable to the Company and, hence not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected
with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
[CAl Firm Registration Number: 301003E/E300005

per Sanjay Agarwal
Partner
Membership Number: 055833

UDIN: 19055833AAAAAG3398
Place: Kolkata
Date: August 30,2019
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Annexure 2 to the Independent Auditor's Report of even date on the Standalone Ind AS
Financial Statements of Keventer Agro Limited

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Keventer Agro
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial -
controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the institute of

Chartered Accountants of India. These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to the Company’s

policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013. ‘

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of internal
Financial Controls Over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these standalone Ind AS
financial statements and their operating effectiveness. Qur audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements, assessin
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the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to
these Financial Statements

A company's internal financial control over financial reporting with reference to these
standalone Ind AS financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting with reference to these standalone Ind AS
financial statements includes those poli'cies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with
Reference to these Standalone Ind AS Financial Statements '

Because of the inherent limitations of internal financial conirols over financial reporting with
reference to these standalone Ind AS financial statements, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting with reference to these standalone Ind AS financial statements
to future periods are subject to the risk that the internal financial control over financial reporting
with reference to these standalone Ind AS financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting with reference to these standalone Ind AS financiai statements and @o'
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such internal financial controls over financial reporting with reference to these standalone Ind
AS financial statements were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP

Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005
| /::;o

EA
/g ,ch,«/z»( | &) ~ C:o\
- 2 Kolkata ) =
per Sanjay Agarwal f\w y
Partner \\‘\3:\ ,/
Membership Number: 055833
UDIN: 19055833AAAAAG3398

Place of Signhature: Kolkata
Date: August 30, 2019




KEVENTER AGRO LIMITED
Balance Sheet as af 31 March, 2019
{All amounts are in INR Million, unless otherwise stated)

As at As at
Note Mo, 3lst March, 2019 31st March, 2018
ASSETS
Non-Current Assefs
Property, Plant and Equipment 4 2,238.12 1,929.53
Capiml Work-in-Propress 5 162.86 49.22
Intangible Asscls 6 1.61 224
Intangibie Asset under Development 7 172 -
Investment in Subsidiaries and Joint Ventures 8 973.59 1,322.34
Financial Asscts
«[nvestments 4 0.01 \ 303.84
-Cther Financial Assets 10 6.88 6.93
Deferred Tex Assels (Net) 11 22,70 15.18
. Other Non-Current Assets 12 1.17 128
Non-Current Tax Assets (Net) 46,96 38.72
3.461.92 3,669.28
Current Assels
Inventenies 13 605.41 1,028 00
Biological Assets other than Bearer Plants 14 0.06 0.22
Financial Assets
-Trade Receivables 15 412,35 824.67
-Cash and Cash Equivalents 16 68.46 159.04
-Other Bank Balances 17 0.37 4.00
-Leans 18 0.53 0.50
-Other Financial Assels 19 21.95 18.41
Other Current Assets 20 386.01 435.19
1,495.14 2,470.03
Total Assets 4,957.06 6,139.31
EQUITY AND LIABILITIES
Equity
Equity Share Capital 21 131.13 131.13
Other Equity 22 794.82 1,492.50
Total Equity 925.95 1,623.63 -
Non-Current Liabilities
Financial Liabilities
-Barrowings 23 2,517.00 2,221.99
Provisions 24 88,95 78.13
Other Non-Current Liabilities 25 48.98 5340
2,654.93 2.353.52
Clurrent liabilities
Financial Liabikities
-Borrowings 26 659,48 1,231.93
-Trade Payables 27
a) Total culstanding dues of Micro and Small enterprises 1.36 -
b} Total outstanding dues of creditors ather than Micro and Small enterprises 422,65 595.63
-Other Financial Liabilities 28 226.21 264 45
Other Current Liabilities 29 62.79 66.65
Provisions 30 3.69 3150
1,376.18 2,162.16
Total Liabilities 4,031.11 4,515.68
Total Equity & Liabilities 4,957.06 6,139.31
- - - e
The accompanying notes form an iniegral part of the financial statements,
In terms of our report of even date,
For 5.R.Batliboi & Co, LLP r For and on behalf of the Board of Directors

Chartered Accountanis
ICAI Fip Registration No. 301003E/E300005

per Sanjay Agarwal
Pariner
Membership Ne. 055833
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Saﬁjay

L~

HJalan
& Managing Director

400598842

ta

Place : Kolkala
Date: 30th Aupnst, 2019

Chief Financial Officer
& Company Secretary

Sumit Deb
Director

DIN No.- 00524590



KEVENTER AGRO LIMITED

Statement of Profit and Loss for the year ended 31 March, 2019
(All amounts are in INR Million, unless ctherwise stated)

Particulars Note No. Year ended Year ended
31st March, 2019 31st March, 2018

INCOME
Revenue from Operations EH 5,525.75 4,359.07
Other Income 32 48.82 150.54
Total Income 5,574.57 4,509.61
EXPENSES
Cost of Materials Consuned 33 1,965 85 1,623.76
Purchase of Traded Goods 1,399.03 1,340.76
Changes in Inventories of Finished Goods , Traded Goods and Work-in-Progess 34 390.81 46.28
Excise Duty on Sales - 15.20
Employee Benefits Expense B 35 34035 282.29
Finance Costs 36 232.26 322.62
Depreciation and Amortisation Expense 37 137.62 124.90
Other Expenses 38 1,121.15 95910
Total Expenses 5,593.07 4,714.91
Prefit/(Loss) before exceptional item and Tax (18.50) (205.30)
Exceptional Item (Refer Note No. 40) 74.21 -
Profit/{Loss) before Tax 92.71) (205.30)
Tax expense/{credit)
On other than exceptional items:
-Current Tax - -
-Deferred Tax charge / (credit) 5,20 (29.87)
-Tax of earlier years - (1.24)
Net tax expense/{credit) 5.20 (31.11)
Profit/(Loss) for the year (97.51) {174.1%)
Other Comprehensive Income/(loss) for the year
Items that will not be subsequently reclassified to profit or loss

(a) Remeasurement gains/(losses) on defined benefit oblipations (0.97) 0.28

(b) Income tax effect on above 0.32 (0,09}
Total Comprehensive Income/(loss) for the year (98.56) (174.00)
Earnings per Equity Share (of Rs. 10/- each)
Basic and Diluted (In Rs. per share} 39 ) (7.47) (13.57)

The accomparging notes form an integral part of the financial statements.

. In terms of our report of even date.

For 5.R.Batliboi & Co. LLP
Chartered Accountants
ICAI Fi gistration No, 301003E/E300005

per Sanjay Agarwal
Partner
Membership Ne. 055833

Place : Kolkata
Date: 30th Aupust, 2019

L~

Mayadk Jalan
Chairfrian & WManaging Director
Dli .- 00558842

Sanjay Gﬁp ]
Chief Financial Officer
& Company Secretary

For and on behalf of the Board of Directors




KEVENTER AGRO LIMITED

Statemenl of Changes in Equity for the year ended 31 March, 2019

(All amounits are In INR Million, unless otherwise staled)

Particulars As at 31sL March, 2019 As at 31st March, 2018
Number of Shares Amount | Number of Shares Amount
Equify shares outsianding at (e beginning ol (he ycar 1,31,13,232 131.13 1,23,05,23% 123.05
Add: Fresh issue of shares during the year - - 8,07,993 808
Equity shares oulstanding ai the end of the year 1,31,13,232 131,13 1,31,13,232 131.13
A. Equity share capital As at Asal
315t March, 2019 31st March, 2018
Issued, Subscribed and Paid-up:
1,31,13,232 (31st March 2018: 1,31,13,232) Equity shares of Rs. 10 each, fully paid up 131.13 131.13
131.13 131.13
B. Other Equity
Reserves and Surplus
Equity componeni Capital  !Secorities Premium| General Reserve | Relained Earnings
Particulars of 2.5% Onptionally | Reserves Reserve Tolal
Converiible
Prefcrente Shares
Balance as al Aprii 1, 2017 66,75 4823 245.10 30,00 1,229.49 1,619.57
Profit/(Lass) for the year - - - - (174.19) (174.19)
Other cemprehensive income/(loss) for the year
-Remeasurement ofnet defined liabtlity / asset (net of tax) - - - - 0l¢e 0.19
Equity shares issued during the year on premium - - 46.93 - - 46.93
Equity ¢cmponent of compound financial instrumenis fssued (66.75) - - - 66.75 -
Balance as ol 3st March, 2013 - 48.23 292.03 30.00 1,122.24 1,492.50
Adjustment pursuant to Demerger (Refer Note No. 52) - - (245.10) - (354.02) (599.12)
Profit{Loss) for the year - - - - 7.91) (97.91)
Qther comprehensive incomne/(loss) for the year
~Remeasurernent of net defined liability / asset (net of tax) - - - - (0.63) {0.63)
Balance as al 31st March, 2019 - 48.23 46,93 30.00 669.66 794.82

The accompanying noles form an integral part of the financial slatements.

In terms of our report of even date

For 8.R.Balliboi & Co, LLP
Charlered Accountanls
ICAl Firm Registration No, 301003E/E300005

f

For and on beholf of the Bo,

L~

per Sanjay Agarwal [yank Jalan B
Pariner aging Director Director
Membership No. 055833 g No.- 00598842 DIN No.- 005245¢
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KEVENTER AGRO LIMITED
Cash flow siatement for the year ¢nded March 31,2019
(All amounts are in TNR Million, unless otherwise stated)
For the year ended For the year ended
Mar 31, 2012 ™ar 31, 2013
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / {loss) before tax %2.71) (205.30)
Adjusiments for: i
Depreciation and amortizalion expenses 137.62 12490
Interest Expenses 23226 322.62
Unrealised foreign exchange loss / (gain) 412 {4.59)
Bad debis and Advances wrillen off 7.53 127
Provision for doubiful debts and advances 22.53 8.65
Loss/{gain) on sale/discard of property, plant and equipments (PPE) (net} - 0.67
Gain on fair valuation of Invesments - (5.68)
Deferred Gevernment Grant Income 5.1 (5.81)
- Changes in Fair Valuation of Preference Shares (including derivative hability) R 6596 (17.52)
Biclogical Asset Valuation 0.16 {022)
Unspen lisbifiies / provisions no longer required wrilten back (4.43) (3.86)
Interest Income {1.18) (5.23)
Provision on Trade Receivable written back - (8.31)
Operaiing Profit / (Loss) before Working Capital Changes 366.76 201.09
Movements in working capilal:
Increase/ (Decreese) in Trade Payable : (t67.15) (17.37)
Increase / {Decrease} in Provisions 11.63 5.6%
Increase / {Decrease) in Other Current Liabilities (22.42) {34.07)
Drecrease/ (Increase) in Trade Receivables I77.47 2945
Decrease / (Incrense) in Invemories ‘ 422 59 (25.42)
Decreage! (Tncrease) in loans, other Financial Assets and Cther assels 45.98 (174.B5)
Decreass f (Tncrease) in Other Assels . (0.41) 2728
Cash generated from / used in Operations 1,034.45 {13.20)
Direct Taxes Paid (net of refinds) (8.26) (10.32)
Nel Cash flow [rom Operating Activilies 1,026.19 (24.02)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchasg of PPE including Intangible, Capital Work in Progress and Capitat Advances (531.70) {115.05)
Proceeds from sale of PPE 697 141
Investment in Subsidiary - (846.04)
Preceads from redemption of fixed deposils 3.63 2815
Interest Received 2.87 827
Net Cash generaled Irom / {used in) Tnvesting Activities (518.22) (923.26)
C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Equity Share Capital - 55.01
Proceeds from issue of Preference Shares - 1,495.00
Repayment of Debenture - (270.06)
Interest paid (271.63) {406.85)
Proceeds from Long term Borrowing 355.10 509.57
Repayment of Long lerm Borrowing (130.79) (533,70)
Proceeds from Short lerm Bommowing, 31944 1,408.70
Repayment of Short term Borrowing (870.48) (1,383.63)
Net Cash Flow used in Financing Activities (598.55) 874.11
Net increase / (decrease} in Cash & Cash Equivalents (A+B+C) . (90.58) (73.17)
Cash oad Cash Equivalenis - at (ive beginning of the year 159.04 23221
Cash and Cash Equivalents - at ihe end of {he year ' 68 46 159.04
Components of Cash & Cash Equivaients :
Cash on hand 3.54 231
Cheques in Hand : 277 096
Balances wilh banks:
On current accounts 62.1% 135.51
Deposits wilh original maturity of less then Ihree months - 2026
Tolal Cash and Cash Equivalenis {(Refer Nate No. 18) 68,46 159,04
The accemnpanying nates form an integral pst of the financial statements.
In lerms of our report of even dale.
For and on behalf of the Board of Direclors
For 5.R.Balliboi & Co. LLP
Chartered Accountants
per Sanjay Agarwal Sufii Deb
Pariner Diirector
Membership No. 055833 g‘ : DIN No.- 00524590
_, Sanjny aupm
Place: Kolkata Chief Financial Officer
Date: 30th August, 2019 & Company Secretary




KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31* March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

1.Corporate and General information

Keventer Agro Limited (‘KAL’ or ‘the Company’) is a public limited Company domiciled in India and incorporated under
the provisions of the Companies Act, 1956.. The Company is engaged in processing, manufaciuring and marketing of
packaged foods such as packaged beverages, fruit juices, packaged drinking water in the brand name of Frooti, Appy, Appy
Fizz and Bailley under franchisce agreement with Parle Agro Pvt. Ltd. KAL is also engaged in procurement, ripening and
distribution of Banana. The Company has also entered into ready to cook segment with its wide range of products like
Green Peas, Sweet Com, Chicken Nuggets, Meat balls, Fish finger etc. The Company exports various value-added products
like fruit pulp, sesame seeds, etc. The Company is also engaged in job work for manufacturing noodles. The address of the
registered office is 34/1, D.H. Road, Kolkata- 700027, West Bengal.

2. Basis of Preparation

2.1 Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS™) as
prescribed by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read with the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time), other relevant provisions of the
Act and other accounting principles generally accepted in India and the presentation requirements of Division II of Schedule
TI to the Companies Act, 2013 (Ind AS Compliant 111), as applicable to the financial statements.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements of the Company for the year ended 31st March, 2019 has been approved by the Board of Directors
in their meeting held on August 30, 2019,

2.2 Basis of Accounting

These financial statements have been prepared on the historical cost basis except for certain financial assets and liabilities
that are measured at fair value/amortised cost, derivative financial instrumernits measured at fair value and biological assets
that are measured at fair value less cost to sell at the end of each reporting period, as explained in the accounting policies-
below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technigue. In measuring fair value of an asset or liability, the Company takes into account those
characteristics of the assets or liability that market participants would take into account when pricing the asset or liability
at the measurement date.

Tn addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

s Tevel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

» Tevel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and ,

e Level 3 inputs are unobservable inputs for the asset or liability.

External valuers are involved for valuation of significant assets and liabilities. Involvement of external valuers is decided
by the management of the company considering the requirements of Ind AS and selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained.

Functional and Presentation currency

The Financial Statements are presented in Indian Rupees, which is the functional currency of the Company and the currency
of the primary economic environment in which the Company operates. All financial information presented in Rupees has
been rounded off to the nearest rupees in Million with two decimal places.




KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31* March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires judgements, estimates and assumptions to be
made that affect the reported amount of assets and liabilities, disclosure of contingent liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting period. Revision to accounting estimates
are recognized in the period in which the estimates are revised and future periods affected. Estimates and judgements are
continually evaluated. They are based on historical experience and other factors, including expeciations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.
Information about significant judgements and key sources of estimation made in applying accounting policies that have
the most significant effects on the amounts recognized in the financial statements is included in the following notes:

Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an assessment
of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized. In addition,
significant judgement is required in assessing the impact of any legal or economic limits.

Useful lives of depreciable/ amortizable assets (tangible and intangible): Management reviews its estimate of the useful
lives of depreciable/ amortizable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to actual normal wear and tear that may change the utility of property, plant and equipment.

Classification of Leases: The Company enters into leasing arrangements for various assets. The classification of the
leasing arrangement as a finance lease or operating lease is based on an assessment of several factors, inchiding, but not
limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated certainty of
exercise of such option, proportion of lease term to the asset’s economic life, proportion of present value of minimum lease
payments to fair value of leased asset and extent of specialized nature of the leased asset.

Defined Benefit Obligation (DBO): Employee benefit obligations are measured on the basis of actuarial assumptions
which include mortality and withdrawal rates as well as assumptions concerning future developments in discount rates,
medical cost trends, anticipation of future salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate. However, any changes in these assumptions may have a
material impact on the resulting calculations.

Provisions and Contingencies: The assessments undertaken in recognizing provisions and contingencies have been made
in accordance with Indian Accounting Standards (Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent Assets’.
The evaluation of the likelihood of the contingent events is applied best judgement by management regarding the
probability of exposure to potential loss.

Impairment of Financial Assets: The company reviews its carrying amount of investments carried at amortised cost
annually. If recoverable amount is less than its carrying amoun, the impairment loss is accounted for.

Allowance for Doubtful debts: The Company provides for doubtful debts based on a conservative provisioning policy as
determined reasonable by the management. Fair Value measurement of financial Instruments: When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets then the fair values of such assets and liabilities are included at the amount that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

Fair Value of Biological Assets: The fair value of Biological Assets is determined based on recent transactions entered
into with third parties or available market price.

2.3 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification as per the
Company’s normal operating cycle and other criteria set out in the Schedule 11T to the Act, and Ind AS 1 (Presentation of
Financial Statements). The Company has ascertained its operating cycle as twelve months for the purpose of current and
non-current classification of assets and liabilities. An asset is treated as current when it is:

»  Expected to be realised or intended to be sold or consumed in the normal operating cycle; or

¢ Held primarily for the purpose of trading; or

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to seitle a liability for at least twelve

months after the reporting period.

All other assets are classified as non-current.




KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31* March, 2019
(411 amounts are in Rupees Million, unless otherwise stated)

Similatly, a liability is current when:
¢ It is expected to be settled in the normal operating cycle; or
e Tt is held primarily for the purpose of trading; or
e TItis due to be setiled within twelve months after the reporting period; or )
o There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. Summary of Significant Accounting Policies
3.1 Revenue /Income recognition
Revenue from contract with customer

Effective April 1, 2018, the Company has applied Ind AS 115: Revenue from Contracts with Customers which establishes
a comprehensive framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue. The impact of the adoption of the standard on the financial statements of the Company is
insignificant.

Revenue from sale of goods is recognised when control of the products being sold is transferred to our customer and when
there are no longer any unfulfilled obligations. The Performance Obligations in our contracis are fulfilled at the time of
dispatch, delivery or upon formal customer acceptance depending on customer terms. Revenue is measured at fair value of
the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties
collected on behalf of the government such as goods and services tax, etc. Accumulated experience is used to estimate the
provision for such discounts and rebates. Revenue is only recognised to the extent that it is highly probable a significant
reversal will not oceur, :

Income from services rendered is recognised based on agreements/arrangements with the customers as the service is
performed and there are no unfulfilled obligations.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. Interest incotne is accrued on a time proportion basis, by reference to
the principal outstanding and the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial assets to that asset’s net carrying amount on initial recognition.
Interest income is recognized using the effective interest rate (EIR) method.

Dividend income on investments is recognised when the right to receive dividend is established.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section 2.5
Financial instruments — initial recognition and subsequent measurement.

3.2 Property, Plant and Equipment

Propérty, plant and equipment are stated at cost, which includes capitalised borrowing costs, less accumulated depreciation
and impairment, if any. Costs directly attributable to acquisition are capitalised until the property, plant and equipment are
ready for use, as intended by the management.

Expenditure directly relating to construction activity are capitalised. Indirect expenditure incurred during construction
period are capitalised as part of the indirect construction cost to the extent to whicki the expenditure are indirectly related
to construction or are incidental thereto. Expenditure incurred on new projects under implementation are carried forward
as pre-operative expenditure to be allocated appropriately to fixed assets on completion of the projects.




KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31% March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

Spare parts which meet the definition of Property, Plant and Equipment are capitalized as Property, Plant and Equipment
in case the unit value of the spare part is above the threshold limit. In other cases, the spare part is inventorised on
procurement and charged to Statement of Profit and Loss on consumption.

Depreciation on property, plant and equipment is provided using the straight line method over the useful lives of the assefs
as estimated by the management. . Depreciation is calculated on a pro-rata basis from the date of installation till the date
the assets are sold or disposed. The estimated useful lives, residual value and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

For the following class of assets, based on internal assessment, the management believes that the useful lives as given
below best represent the period over which management expects to use these assets. Hence, the useful lives for these assets
is different from the useful lives-as prescribed under Part C of Schedule IT of the Companies Act, 2013.

Particulars of assets Useful life as per management
Mobile Phone 3

Panel and other fixtures (Buildings) 5

Crates and Pallets 3

TFreezers 5

Visi Cooler 3

Plant & Machinery

- Tetra Pack A3 Complex Flex 13

- Filling Machine TBA/19 9

Vehicles under OYC schemed
Leasehold Improvements are amortized over the period of lease.

Individual property, plant and equipments costing less than Rs.0.005 million are depreciated in full in the year of
acquisition.

Assets held under finance leases are depreciated/amortised over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of lease term, assets are
depreciated over the shorter of lease term and their useful lives.

Capital Work in Progress:

Capital work-in-progress is stated at cost which includes expenses incurred during construction period, interest on amount
borrowed for acquisition of qualifying assets and other expenses incurred in connection with project implementation in so
far as such expenses relate to the period prior to the commencement of commercial production.

Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sale proceeds and carrying amount of the property, plant
and equipment and is recognised in the Statement of Profit and Loss.

Bearer Plants
Recognition and Measurement.

Bearer Plants, comprising of mature banana trees are stated in the balance sheet at cost, less any accumulated depreciation
and accumulated impairment losses (if any). Cost of bearer plants includes the cost of land development, cost of nursery,
drainage, cultivation, fertilizers and agro-chemicals etc.

Depreciation:

Depreciation on bearer plants is recognized so as to write off its cost over useful lives, using the straight-line method.
Estimated useful life of the bearer plants has been determined to be 2.5 years. The residual value in case of Bearer Plants
has been considered as NIL. The estimated useful life, residual value and depreciation method are reviewed at the end. of




KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31% March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

3.3 Intangible assets

Intangible assets are recognised when the asset is identifiable, is within the control of the Company, it is probable that the
future economic benefits that are attributable to the asset will flow to the Company and cost of the asset can be reliably
measured. Costs relating to acquisition of commercial rights and Software Development and Licence Fees are capitalized
as Intangible assets.

Intangible assets with finite useful lives are carried at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is recognised on a straight line basis over their estimated useful lives or 5 years, whichever is lower
i any other method which reflects the pattern in which the asset's future economic benefit are expected to be consumed by
the entity cannot be determined reliably. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Intangible Assets under Development: Intangible Assets under development is stated at cost which includes expenses
incurred in connection with their development in so far as such expenses relate to the period prior to their getting the assets
ready for use.

3.4 Government Grants and subsidies

Government grants and subsidies are recognized at their fair value, where there is reasonable assurance that the
grant/subsidy will be received and all attached conditions will be complied with. -

When the grant/subsidy relates to an expense item, it is recognized as income in Statement of Profit and Loss on a
systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.

Government grants relating to Property, Plant and Equipment is included in non-~current liability as deferred income and is
credited to the Statement of Profit and Loss on a systematic and rational basis over the useful life of the asset.

3.5 Segment Reporting

The Chief Operational Decision Maker monitors the operating results of its business segments separately for the purpose
of making decisions about resource allocation and performance assessment. Segment performance is evaluated based on
profit and loss and is measured consistently with profit and loss in the financial statements.

The Operating segments have been identified on the basis of the nature of products/setvices.
a) Segment revenue includes sales and other income directly identi fiable with the segment including inter segment revenue.

b) Common allocable costs are inter-se allocated to segments based on the basis most relevant to the nature of the cost
concerned. Revenue and expenses, which relate to the enterprise as a whole and not allocable to segment on a reasonable
basis, are included under the head unallocated expense / income.

¢) Income which relates to the Company as a whole and not allocable to segments is included in unallocable income.

d) Segment assets and liabilities include those directly identifiable with the respective segments. Unallocable assets and
liabilities represent the assets and liabilities that relate to the Company as a whole and not allocable to-any segment.

3.6 Earnings Per Share

Basic Earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders adjusted for the effects of
potential equity shares by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares.
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Notes to Financial Statements for the year ended 31% March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

For the purpose of calculating diluted earnings per share, the net profit for the period attributed to equity shareholders and
the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

3.7 Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.

3.8 Cash Flow Statements

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”, whereby profit / (loss)
before tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated
based on the available information.

3.9 Provisions, Contingent Liabilities and Contingent Assets

Provisions.are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and the amount
can be reliably estimated. Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period.

Contingent Liabilities being a possible obligation as a result of past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more future events not wholly within the control of the Company are not
recognized in the accounts. The nature of such liabilities and an estimate of its financial effect ate disclosed in notes to the
financial statements.

Contingent asset usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow of
economic benefits. Contingent Assets are not recognized in the financial statements, the nature of such assets and an
estimate of its financial effect are disclosed in notes to the financial statements.

3.10 Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest rate method, other costs incurred in
connection with borrowing of funds and exchange differences to the extent regarded as an adjustment to the interest costs.
Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset (net of
income earned on temporary deployment of funds) are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognised as an expense in the peried in
which they are incurred.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use or sale.

3.11 Inventories

Inventories are valued as follows: » : -

Inventories are valued at the lower of cost and net realizable value (NRV). Cost is measured by including, unless
specifically mentioned below, cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. NRYV is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

Raw materials, components, stores and spares:
Lower of cost and net realizable value. However, materials and other items held for vse in the production of inventories
are not written down below cost if the finished products in which they will be incorporated are expected to be sold at or
above cost. Raw materials include unripened bananas whose cost is the fair value less cost to sell at the point of harvest of
bananas.
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Work-in-progress and finished goods:

Lower of cost and net realizable value. Cost includes direct materials, labour and a proportion of manufacturing overheads
based on hormal operating capacity. Cost of finished goods includes excise duty. Traded goods in stock are valued at lower
of landed cost and net realizable value.

By Products:
Valued at net realisable value.

Development work-in-progress representing properties under construction:

Lower of cost and Net Realisable Value. Cost of construction or development includes all costs directly related to the
Project and other expenditure as identified by the Management which are incurred for the purpose of executing and securing
the completion of the Project (net off incidenta] recoveries/receipts). Cost includes land (including development rights)
acquisition cost, internal development costs, borrowing costs and external development charges. Cost of construction or
development is charged to the Profit and Loss Account in proportion to the revenue recognised during the period and the
balance is carried over under Inventory as part of Development Work-in-Progress or Finished Realty Stock.

Cost of inventories is determined on the ‘weighted average’ basis and comprises expenditure incurred in the normal course
of business for bringing such inventoties to their present location and condition and includes, wherever applicable,
appropriate overheads.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

3.12 Biological Assets:

Biological Assets are measured at fair value less cost to sell with changes in fair value recognized in Statement of profit
and loss.

Biological assets of the company comprise of un-harvested bananas that are classified as current biological assets. The
Company recognizes biological assets when, and only when, the Company controls the assets as a result of past events, it
is probable that future economic benefits associated with such assets will flow to the company and the fair value or cost of
the assets can be measured reliably. Expenditure incurred on biological assets is measured on initial recognition and at the
end of each reporting period at its fair value less costs to sell. The gain or loss arising from a change in fair value less cost
to sell of biological assets is included in Statement of Profit and Loss for the period in which it arises.

3.13 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financtal liability or equity
instrument of another entity.

Financial Assets
Classification

The Company classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the financial
assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are initially recognized when the company becomes a party to the confractual provisions of the
instruments. A financial assets are recognised initially at fair value plus, in the case of financial assets not recognised at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement of financial assets is dependent on initial categorisation. For impairment purposes, significant
financial assets are fested on an individual basis and other financial assets are assessed collectively in groups that share -
similar credit risk characteristics.

Financial assets measured af amorftised cost

Financial assets are measured at amortised cost when asset is held within a business model, whose objective js
assets for collecting contractual cash flows and contractual terms of the asset give rise, on specified dates, tg
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that are solely payments of principal and interest (SPPI) on the principal amount outstanding. Such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the statement of profit or loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss. This category generally applies to trade and other receivables.

Financial assets measured at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at FVTOCI when the objective of the business model is achieved by both collecting
contractual cash flows and selling the financial assets; and the asset’s contractual cash flows represent SPPI. Financial
assets under this category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognised in the other comprehensive income.

Financial assets measured at fair value through profit or loss (FVTPL)
FVTPL is a residual category for financial assets. Any financial asset, which does not meet the criteria for categotization
as at amortized cost or as FVTOCI, is classified as at FVTPL.

Financial assets under this category are measured initially as well as at each reporting date at fair value with all changes
recognised in profit or loss.

Derecognition of financial assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset. :

Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities
at fair value through profit or loss.

Initial recognition and measurement

All financial liabilities are recognised initialky at fair value and in the case of loans, borrowings and payables, net of directly
attributable transaction costs. Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Financial liabilities af fair value through profit or loss

Financial liabilities at fair vatue through profit or loss include financial liabilities held for trading and financial kabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading, if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial
instruments that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109 - “Financial
Instruments”. Separated embedded derivatives are also classified as held for trading unless they arc designated as effective
hedging instruments.

Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method except for those designated in an effective hedging relationship.

Amortised cost is calculated by taking into account any discount or-premium and fee or costs that are an integral part of
the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and Loss. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the EIR method. Fees paid on the establishment of loan facilities are recognised as transaction costs of
the loan to the extent that it is probable that some or all of the facility will be drawn down.

Trade and other payables

A payable is classified as *trade payable’ if it is in respect of the amount due on account of goods purchased or setvices
received in the normal course of business. These amounts represent liabilities for goods and services provided to the
Company prior to the end of financial year, which are unpaid. They are recognised initially at their fair value and
subsequently measured at amortised cost using the EIR method. "
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Notes to Financial Statements for the year ended 31* March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

Financial guarantee contracts

Financial guarantees issued by the Company are those guarantees that require a payment to be made to reimburse the holder
of the guarantee for a loss incurred by the holder because the specified debtor fails to make a payment, when due, to the
holder in accordance with the terms of a debt instrument. Financial guarantees are recognised initially as a liability at fair
value, adjusted for transactions costs that are directly attributable to the issuance of the guarantee. Subsequently, the
liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognised less cumulative amortisation.

Embedded derivatives

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind AS 109 are
treated as separate derivatives when their risks and characteristics are not closely related to those of the host contracts and
the host contracts are not measured at FVTPL.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss
as other income or finance costs.

Offsetting of Finaneial Instruments

Financial assets and Habilities are offset and the net amount is reported in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settie the liability simultaneously. The legally enforceable right must not be contingent on future events and must be-
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the counterparty.

3.14 Derivative financial instruments

The Company enters into a variety of derivative financial instruments viz. foreign exchange forward contracts, to manage
its exposure to interest rate and foreign exchange rate risks, including foreign exchange forward contracts, interest rate
swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
measured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in the Statement of
Profit and Loss immediately unless the derivative is designated as hedging instrument.

3.15 Compound Financial Instruments:

The liability component of a compound financial instrument is initially recognised at the fair value of a similar liability
that does not have an equity conversion option. The equity component is initially recognised at the difference between the
fair value of the compound financial instrument as a whole and the fair value of the liability component. Any directly
attributable transaction costs are allocated to liability and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the lability component of a compound financial instrument is measured at amortised cost
using the effective interest method. The equity component of a compound financial instrument is not re-measured
subsequently.

Interest related to the financial liability is recognised in Statement of Profit and Loss (unless it qualifies for inclusion in the
cost of an asset). In case of conversion at maturity, the financial liability is reclassified to equity and no gain or loss is
recognised. '

3.16 Impairment
Financial assets

The Company recognises loss allowances, if any, using the expected credit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other firancial assets, ECL is measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition, in which case, those are
measured at lifetime ECL. The amount of expected credit losses {or reversal) that is required to adjust the loss allowance
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KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31* March, 2019
{All amounts are in Rupees Million, unless otherwise stated)

at the reporting date to the amount that is required to be recognised is recognised as an impairment gain or loss in the
Statement of Profit and Loss.

Non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e., the higher
of the fair value less cost to sell and the value-in-use) is determined on an individual basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for
the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss is measured
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An’
impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the estimates used to determine
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or
depreciation) had no impairment loss been recognised for the asset in prior years.

3.17 Investment in subsidiaries, associates and joint ventures

A subsidiary is an entity controlled by the Company. Control exists when the Company has power over the entity, is
exposed, or has rights to variable returns from its involvement with the entity and has the ability to affect those returns by
using its power over the entity.

Power is demonstrated through existing rights that give the ability to direct relevant activities, those which significantly
affect the entity’s returns.

Investments in subsidiaries, associates and joint ventures are carried at cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments in subsidiaries, the difference between net disposal proceeds and the
carrying amounts are recognized in the statement of profit and loss. The cost comprises price paid to acquire investment
and directly attributable cost.

3.18 Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at the
inception of the lease. The arangement is, or contains a lease fulfilment of the arrangement is dependent on the use of a
specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

a) Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalized at lower of the fair value of the leased property, plant and
equipment and the present value of the minimum lease payments. Lease payments are apportioned between the finance
charge and the reduction of lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases.
Payments made under operating leases are recognized in the Statement of Profit and Loss on a straight-line basis over the
lease term.

b) Arrangements where the Company is the lessor

Rental income from operating leases is generally recognised on a straight-line basis over the lease term. ‘Where the rentals
are structured solely to increase in line with expected general inflation to compensate for the Company’s expected
inflationary cost increases, such increases are recognised in the year in which such benefits accrue.
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KEVENTER AGRO LIMITED
Notes to Financial Statements for the year ended 31 March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

3.19 Foreign carrency transactions and translations

Transactions in foreign currencies are translated to the functional currency of the Company (i.e., INR) at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date, except
for those derivative balances that are within the scope of Ind AS 109 — “Financial Instruments”, are translated to the
functional currency at the exchange rate at that date and the related foreign currency gain or loss are reported in the
Statement of Profit and Loss.

Foreign exchange differences regarded as an adjustment to interest costs are recognised in the Statement of Profit and Loss.
Realised or unrealised gain in respect of the settlement or translation of borrowing is recognised as an adjustment to interest
cost to the extent of the loss previously recognised as an adjustment to interest cost.

3.20 Employee benefits

a) Employee benefits in the form of Provident Fund and Employee State Insurance are defined contribution plans. The
Company recognises contribution payable to a defined contribution plan as an expense, when an employee renders the
related service, If the contribution payable to the scheme for services received before the balance sheet date exceeds the
contribution already paid, the contribution payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund. There are no obligations other than the contribution payable to the respective trusts.

b) Gratuity liability and Leave encashment liability are defined benefit plans. The cost of providing benefits under the
defined benefit plans is determined using the projected unit credit method, with actuarial valuations being carried out at
the end of each annual reporting period.

¢) Remeasurements of the net defined benefit liability/asset comprise:
i) actuarial gains and losses;
i) the return on plan assets, excluding amounts included in net interest on the net defined benefit liability/asset;
and
iii) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net defined
benefit liability/asset.

Remeasurements of net defined benefit lability/asset are charged or credited to other comprehensive income.

3.21 Taxes on Income

Income tax expense comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss, except
to the extent that it relates to items recognised directly in equity or other comprehensive income. In such cases, the tax is
also recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the amount of tax payable on the taxable income for the year, determined in accordance with the pfovisions
of the Income Tax Act, 1961.

Current Tax is measured on the basis of estimated taxable income for the current accounting period in accordance with the
applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable tax laws.

Deferred tax

Deferred tax is recognised on temporary differences at the reporting date between the carrying amounts of assets and
liabilities in the balance sheet and their corresponding tax bases. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences and
unused tax losses being carried forward, to the extent that it is probable that taxable profits will be available in future
against which those deductible temporary differences and tax losses can be uvtilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises from initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred
tax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.
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Notes to Financial Statements for the year ended 31 March, 2019
(All amounts are in Rupees Million, unless otherwise stated)

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability
is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

3.22 Changes in accounting policies and disclosures

New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of the said
new accounting standards is described below.

Several other amendments and interpretations apply for the first time in 2018-2019, but do not have any significant impact
on the Ind AS financial statements of the Company. The Company has not early adopted any standards or amendments that
have been issued but are not yet effective.

Ind AS 115 Revenue from -Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions,
to all revenue arising from contracts with customers. Ind AS 115 establishes a five-step model to account for revenue
arising from contracts with customers and requires that revenue be recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. In addition, the standard
requires extensive disclosures.

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application
of 1 April 2018. Under this method, the standard can be applied either to all contracts at the date of initial application or
only to contracts that are not completed at this date. The Company elected to apply the standard to contracts that are not
completed as at 1 April 2018.

There was no material impact on the Ind AS financial statements of the Company on application of this new standard.

3.23 Standards issued but nof yet made effective by the Ministry of Corporate Affairs

The following standard have been issued but are not yet effective up to the date of issuance of the Company’s Financial
Statements. Except specifically disclosed below, the Company is evaluating the requirements of these standards,
improvements and amendments and has not yet determined the impact on the financal statements.

1. Ind AS 116 — Lease

Ind AS 116 Leases was notified in 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS
116 is effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance
sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes two recognition exemptions
for lessees - leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.¢., leases with a lease term of
12 mionths or less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (i-e.,
the lease liability) and an asset representing the right to use the underlying asset during the lease term (i.z., the right-of-use
asset). Lessees will be required to separately recognise the inferest expense on the lease liability and the depreciation
expense on the right-of-use asset.
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(All amounts are in Rupees Million, unless otherwise stated)

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events {e.g., a change in the
lease term, a change in future lease payments resulting from a change in an index or rate used to determine those payments).
The lessee will generally recognise the amount of the remeasurement of the lease liability as an adjustment to the right-of-
use asset. :

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17. Lessors will
continue to classify all leases using the same classification principle as in Ind AS 17 and distinguish between two types of
leases: operating and finance leases.

Transition to Ind AS 116 is not expected to have a material effect on the Company’s Financial Statements.

2. Amendments to Standards

The following amendments are applicable to the Company from April 01, 201%. The impacts of these are currently
expected to be immaterial:

Appendix C to Ind AS 12, Income taxes

Amendments to Ind AS 103, Business Combinations

Amendments to Ind AS 109, Financial Instrurnents

Amendments to Ind AS 111, Joint Arrangements

Amendmenis to Ind AS 19, Employee Benefits

Amendments to Ind AS 23, Borrowing Costs

Amendments to Ind AS 28, [nvestments to Associates and Joint Ventures
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Keventer Apro Limifed
Noles to Financial Statements for the year ended 31 March 2019
(All emounts are in INR Million, vnless otherwise stated)

5. Capifal Work-in-Progress

Asat Asat
3151 March, 2019 31st March, 2018
Balance as at the beginning of the year 4922 50.28
Add : Additions during ths period 460.35 113.28
509.57 163.56
Less : Capitalised during the period 346.71 114.34
Balance as at the end of the year 162.86 4922
5(a)| Particulars Building Plant & Machinery Oihers Total
Opening CWIP as on 3Lst March 2018 41.23 2.85 5.14 49.22
Addiion 41.93 411.20 7.22 460.35
Capilalisation 63.36 271.35 12,00 346.71
Closing CWTP as on 3 1st March 2013 19.80 142.70 036 162.86
6. Intangibie assets
Soflitware
Particulars development and
license feea
Gross Carrying Amount
As at 313t March, 2017 22.53
Additions . 021
Deductions -
As at 313t March, 2418 2074
Addifions -
Deductions -
As at 31st March, 2019 22,74
Accumulated Amorhisation
As at 31st March, 2057 19.60
Charge for the year 450
Disposals -
As at 315t March, 2018 20.50
Charge for the year 0.63
Dispasals -
As at 31st March, 2019 21.13
Net Carrying Amount :
As at 31st March, 2019 1.61
As at 313t March, 2018 2.24
7 Tntanpible Asset under Developnent As at As at
31st March, 2019 A1st March, 2018
Sofware Development and license fees 7.72 R

772




Keventer Agro Limited
Notes to Financial Statements for the yenr ended 31 March 2013
{All amounls are in INR. Million, unless otherwise slated)

8. Inv in Subsidiaries and Joint Yentures

Non-Current Investments (at Cost)
Unguoted .
Tuvesfmenls in Equity Instruments {Folly paid up}

Tavestment in Subsidiaries
Nil {315t March 2018: 43,49,400) equity shares of Rs. 10 each in Keventer Food Park Infra Ltd*

61,27,600 (3 Lst March 2018: 61,27,580} equity shares of Rs. 10 each in Mefro Dairy Limited

Investment in Joint Ventures
Nil (31st March 2018: 6,384) equity shares of Rs. 10 each in Riddbi Siddhi Mall Management Pvt Ltd*

Nil (315t March 2018: [3,62,843) equity shares of Rs. 10 each in Gama Hospilality Limited*
Nil {315t March 2018: 70,00,000} equity shares of Rs. 10 each in Candice (I} Limited*

Nil (31st March 2018: 5,08,000) equity shares of Rs. 10 each in MITS Mega Food Park Limited*

Aggrepate amount of unquoted Investmenis
Aggregate amount of impairment in value of investmenis

As at
31st March, 2019

Asat
31st March, 20138

973.89

43.49

973.89

63.48

36.55

199.35

5.08

973.89

1,322.34

973.8%

1,322.34

During fhe year, the company has purchased 20 shares of Metro Dairy Limited which has been transferred in companies name subsequent to Balance Sheet date, pursuant to

which Metro Dairy Limited has become a wholky owned subsidiary.

*Refer Note No. 52




Keventer Agro Limited
Notes to Financial Statements for Lhe year ended 31 March 2019
{All amounts are in INR Million, untess otherwise stated)

9.

10.

1L

Investmenls

Unquoted
Investment in Preference Shares in Joint Ventures a¢ Fair Value Through Profit or Loss

Nil (31st March 2018: 257} 0.01% Non Cumulative Opticnally Convertible Preference Shares of Rs, 1000
each in Riddht Siddhi Mall Management Private Limiled*

Nil (315t March 2018: 71,000) 6% Redeemable Oplionally Convertible Preference Shares of Rs. 100 each in
Gama Hospilality Limited*

Investment in Government Securities at Amortised Cost (Unquoted)
National Savings Ceriificates (deposifed with Seles Tax authorities)

Aggregate amount of unquoted investments
Aggregate amount of impairment in value of investments
*Refer Note No. 52

Other Non - Current Financinl Assets

Bank deposits with makurity greater than 12 months
-Other Advances *
Less: Allowance for Doubtful Advances

As at As at
31st March, 2019 31st March, 2018
- 302.47
- 1.36
0.01 0.0!
0.01 303,84
.01 363.94
- 574
Asat As at
31st March, 2019 31st March, 2018
- 0.05
10.00 10.00
(3.12) {3.12)
6.88 6.88
6.38 6.93

* The Company had given Rs.10.00 million towards share application meney in 2010-11 to a company for acquisition of business, against which the Company had
filed a specitic performance suit offering 1o pay the balance R5.50.00 million of the agreed amount subject to delivery of the concerned assets. In ferms of orders of
Hon'ble High court at Calcutta, the Company had paid the balance amount of Rs. 50.0C million. However, based on the company’s application, the court ordered the
refund of Rs. 50.00 million which has been received by the company during the financial year 2015-16 and for balance amount, the matter is sub-judice and is yet to

‘reach finality. Based on a legal opinion obiained, the Company expects this to be recoverable.

Delerred Tax Asscts (Net)

(a) Deferred Tax Assets:

MAT Credit Enfitlement

Tax impact on Expense Allowable in Fulure Years
Tax impact on Brought Forward Business Losses

(b) Deferred Tax Liabilities:

Tax impact arising out of lemporary differences in depreciabie assets
Others

Nei Deferred Tax Assets
Reler Note 44 (ii)

9 o
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Asat As at

3ist Mareh, 2019 31st March, 2018
40.30 40,30

42,07 31.58

39.94 46.34

99.61 89 98

- 13.06

22.70 15.18




Keventer Agro Limited
Notes to Financial Statements for the year ended 31 March 2019
(All amounts are in INR Million, unless otherwise stated)

12.

13.

14.

15,

16.

Other Non-Current Asscts

Capital Advances
Unsecured, Considered good

Invengories
(at lower of cost and net realisable value)

Raw materials*

Semi - finished goods

Finished goods*

Stock in Trade*

Stores, spares and consumables
Packing materials*

As at Asat
31st March, 2019 31st March, 2018
1.17 1.28
1.17 1.28
As at As at
31st March, 2019 31st March, 2018
151.84 212,39
144.03 107.29
54.87 127.30
47.79 40291
51.36 46.15
155.52 131.96
605.41 1,028.00

*Including materials lying with third parties Rs. 234.63 million (31st March, 2018: Rs. 274.56 million) and goods in fransit of Rs. Nil (31st March, 2018: Rs.

38.47 million).
For mode of valuation for each class of inventories, refer note no. 3

Biolagical Assets other than Bearer Plants

Opening Balance

Unharvested Banana Loom recognised at Fair Value
Processing & Sale of Banana Loom

Closing Balance

Unharvested Banana on trees as on 31st March, 2019 was 4,125 kes (31st March, 2018 - 15,075 kgs)

Trade Receivables

Unsecured, Considered good
Credit Impaired

Impairment Allowance

Cash and Cash Equivalents

Balances with Banks:

-In current accounts

-In fixed deposits with banks having original maturity of less than 3 months
Cheques on hand (meluding remittances in transit)

Cash on hand

As at As at
31s¢ March, 2019 31st March, 2018
0.22 -
0.06 0.22
(0.22) -
0.06 0.22
As at Asat
31st March, 2019 31st March, 2018
412.35 824.67
33.51 45.05
445,86 869.72
(33.51) (45.05)
412.35 824,67
As at As at
31st March, 2019 31st March, 2018
62.15 135.51
- 2026
2.77 0.96
3.54 231
68.46 159.04
FRERAGS
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Keventer Agro Limited
Notes to Financial Statements for the year ended 31 March 2019
(All amounts are in INR Million, unless otherwise stated)

17.

18.

19.

20.

Other Bank Balances As at As at
31st March, 2019 3st March, 2018
Bank deposits with original maturity greater than 3 months but less than 12 months* 0.37 4.05
Less: Fixed Deposit with Banks disclosed under 'other financial assets' having maturity of more than 12 months - 0.05
0.37 4.00
# Includes Rs. 0.20 million (31st March, 2018; Rs. 4.00 million) pledged with banks as margin money.
Loans As at Asat

31st March, 2019 31st March, 2018

Unsecured, Considered good
Loan to Employec Co-operative Society 0.53 0.50

0.53 0.50

QOther Financial Assets As at As at
31st March, 2019 31st March, 2018

Unsecured, Considered good

Other Receivables 17.85 6.77
Security Deposits 3.90 9.14
Derivative Assets 0.18 0.79
Interest Accrued on loans, deposits etc. 0.02 1.7
21.95 18.41
Other Current Assefs As at As at

31st March, 2019 31st March, 2018

Unsecured, Considered good, unless otherywise stated

Capital Advances - 022
Advances Recoverable in kind
-Considered good 223.49 267.04
-Considered doubtful 8.71 -
Provision for Doubtful Advances (8.71) -
223.49 267.04
Security Deposits 345 343
Deferred employee benefits : - 0.56
Balances with government authorities 110.03 92.44
Advance against Salary 9.64 10.23
Export Incentives Receivable 24.98 48.43
Prepaid Expenses 14.42 12.10
Assets classified as held for Sale - 0.74
386.01 435.19




Keventer Agro Limited
Notes to Financial Statements for the year ended 31 March 2019
(All amounts are in INR Millien, unless otherwise stated)

21. Share Capital As at As at
: 31st March, 31st March,
2019 2018
Authorised:
Equity Shares:
2,19,30,000 (31st March 2018: 2,19,30,000) equity shares of Rs. 10/- each 219.30 219.30
219.30 215.30
Issued, Subseribed and fully paid-up shares:
1,31,13,232 (31st March 2018: 1,31,13,232) equity shares of Rs. 10 each, fully paid up 131.13 131,13
131.13 131.53
(2) Reconciliation of the Number of Equity Shares outstanding
As at As at
Equity Shares 31st March, 2019 31st March, 2048
No. of shares Amount No. of shares Amount
Equity Shares Outstanding af the beginning of the year 1,31,13,232 131.13 1,23,05,239 123.05
Add: Tssued during the period - - 3,07,993 808
Equity Shares Outstanding at the end of the yeer 1,31,13,232 131.13 1,31,13,232 131.13

(b) Terms/Rights attached to equity shares

The Company has one class of equity shares having a face value of Rs.10 per share. Each sharehoider is entifled to one vole per share held. In the event of liquidation,
the equity shareholiders are eligible to receive the remaining assets of the company after payment of all preferential amounits, in proporticn fo their shareholding,

(c) Details of Equity Shareholders holding more than 5% of the equity shares
Asat As af
31st March, 2019 31st March, 2618
Name of the Shareholder
No. of shares %o of No. ol shares % of
Shareholding Shareholding
MEJ Enterprises Limiled 51,46,473 39.25%| 51,46,473 39.25%
M K T Developers Limited 19,05,200 14.53% 19,05,200 14.53%
Mayank Jalan 12,45,218 9.50% 12,45218 9.50%
Edward Keventer Privale Limnited 11,60,416 8.85% 11,60,416 8.85%
Keventer Capilal Limited 9,51,048 7.25% 9,51,048 7.25%
Mandala Swede SPV 8,07,993 6.16% §,07,993 6,16%,

As per records of ihe Company, including ils register of shareholders/ members and other declaralions received from shareholders regarding beneficial interest, the

above shareholding represents legal ownership of shares.

(1) The company has not allotted any ordinary shares against consideration other than cash nor has allotted any shares as fully paid up by way of bonus shares nor has
bought back any shares during the period of five years immediatety preceeding fhe date at which the Balance Sheet i1s prepared.

(e} The Company does not have any Holding Company or Ultimale Holding Company.

(f) No calls are unpaid by any Director or Officer of the company during the year.




KEVENTER AGRO LIMITED
Notes to Financial Statements for the yenr ended 31 March 2019
(All amounts are in INR Million, unless otherwise stated)

22. Particulars

Retained Earnings

Opening Balance

Add; Profit for the period as per Statement of Profit & Loss

Add; Transfer of equity component of Compound Financial Instruments
Add/(Less); Adjustment pursuant to Demerger (Refer Note No. 52)
Addf(Less). Other Comprehensive Income (net of taxes)

Closing Balance

Genernl Reserve
Opening Balance
Closing Balance

Securities Premum Reserve

Opening Balance

Add/(Less): Premium on Shares Issued

Add(Less): Adjustment pursuant to Demerger (Refer Note No. 52)
Closing Balance

Capital Reserves
Openting Balance
Closing Balance

Total Other Equity

Capital Reserve

Capital Reserve is created on Business Combination as per Stalutory requirement,

- Seenrities Preminm

As at As aft
31st March, 2419 31st March,
1,122.24 1,229 49
(97.91) (174.19)

- 66.75

(354.02) -
{0.65) 0.19
669.66 1,122.24
30.00 30.00
30.00 30.00
292,03 245.10
- 46.93

{245.10) -
46.93 292.03
48.23 4823
48.23 48.23
794.82 1,492.50

Securities Premium is created due Lo premium on issue of shares. This reserve is utilised in accordance with the provisions of the Act.

General reserve

General Reserve represents appropriation of retained earnings and are available for distribution to sharcholders.

Retained earnings

Retained Eamings are the profits that the Company has eamed till date, less any transfers to general reserve, dividends or other digiribution paid to shareholders.

i
1



Keventer Agro Limited
Notes to Financial Statements for the year ended 31 Mavch 2019
{All amounts are in INR Million, unless otherwise stated)

23, Non-Current Borrowings Asat Agat
31st March, 2019 3ist March, 2018

Securedl
Term Loans from banks (Refer Note 23.1) 870.92 048.96
Vehicle Loan from 2 Bank {Refer Note 23.4) 117 4.83
Dreferred Payment Credit from a supplier {Refer Note 21.3) 39.84 57.04
Unsecurced
0.01% Cumulative Compulsorily Convertible Preference shares (CCPS) of Rs. 10 each (Refer Note 23.5) 1,723.03 1,657.07
Total Borrowings 2,640.96 2,367.90
Less: Current Maturities - disclosed under the head Other Financial Liabilities
Term Loan from Banks 102.07 127.03

+  Delerred Payment Credit - 13.%% 17.20
Vehicle Loan from a Bank 2.93 1.68

(123.96) (145.91)

Total Non-Current Berrowings 2,517.00 2,221.9%

23.1 Details of securities provided (including for current maturities as stated under “Current Liabilities - Other Financial Liabilities" in Note No. 28) and their

repayment terms ;

{a) Term loan aggregating Rs. 32.39 million (3 Ist March, 2018: Rs. 49.33 million) is secured by way of first parn-passu charge over all the fixed assets of the Borrower {except
those exclusively charged to the lenders for securing vehicle loans and equipment loans) both present and future.

First pard passu charge over the cash flow in respect of rent receivables from m/s. future supply chain solution Yimited.
Second pari-passu charge over current assets of the borrower excluding cash flows in respect of rent receivables from Future Supply Chams Limited.

{b) Term loan aggregating to Rs. 16.41 million (3 kst March, 2018: 22 50 million) is secured by way of first parri-passu charge over.all the fixed assets of the Borrower (except
those exclusively charged to the lenders for securing vehicle loans and equipment loans) bath present and future.

First pari passu charge over the cash flow m respect of rent receivables from M/s. future supply chain solution limited.
Second pari-passu charge over current assets of the borrower excluding cash flows in respect of reat receivables from Future Supply Chains Limited.

(¢} Term loan aggregating to Rs. Nil (31st March, 2018: Rs. 85.30 million ) ts secured by way of exchisive charge over 15.32 acres of fand, buildings and other fixed assets of the
Company situated thereon at Barasat and by way of exclusive charge over cash flow in respect of rent receivables from the lessee. The loan is Farther secured by subservient
charge on fixed assets (excluding property exclusively charged to IBL) and current assels of Ihe Company.

(d) Term Loan aggregating Rs. 343.45 million (3Lst March, 2018: Rs. NiD)is secured by way of First parri-passu charge over all the fixed assets of the Borrower {except thosz
exclusively charged to the lenders for securing vehicle loans and equipment loans) both present and future.

First paci passu charge over the cash flow in respest of rent receivables from M/s. Future Supply chain solution limited.
2nd pari passu charge over the current assets of the Borrower excluding cash flow in respect of rent receivables from Future Supply Chaios Limited.

(€) Term Loan aggregating Rs. 478.17 million (3 Lst March, 2018: Rs, 500 million) is secured by way of first parri-passu charge over all the fixed assets of the Borrower {except
those exclusively charged to the lenders for securing vehicle loans and equipment loans) both present and future.

First pari passu chasge over the cash flow in respect of rent receivables from m/s. future supply chain solution limited.
Second pari-passu charge over current assets of the borrower excluding cash flows in respect of rent receivables from Future Supply Chains Limited

{B Term loans from banks are also secured by personal puarantes of one promater director of the Company,

Repayment Terms Principal Disbursed Balance as at Rate of interest
Amount 31st Mrch, 201%

(i} 28 Equal Quarterly Installmenis started from Rune 2014 115.11 32.89| [BASE plus225%

(i1) 60 Monthly Installments started from August 2015 5.50 [.74 9.85% p.a.

(iii) 16 Equal Quarterly Installments starting from Apnil 2018 22.50 1641 1-MCLR-1Y plus

’ 2.00%

(iv) 22 Quarterly Installments starting from March 2019 500,00 478.17( I-MCLR-1Y plus
1.10%

(v) 22 Quarterly Installments starting from June 2020 349.24 34345 I-MCLR-1Y plus
1.35%

(vi) 48 Monthly Installments slaring from August 2017 1.13 0.70 8.25%p.a.

(vii) 48 Monthly Instalhnents stacting from August 2017 065 0.40 8.25%p.a

(wiii) 48 Monthly Installments starting from October 2017 045 0.31 8.49% p.a.

(ix) 48 Monthly Installments starting from July 2018 1.35 1,13 8.99% p.a.

(x) 48 Monihly Installments starting from July 2018 135 1.13 8.99% p.a.

(xi) 43 Monthfy Installments starting from September 2018 1.00 (.88 8.65% p.a,

(xi) 48 Monthly Installments starting from October 2018 0.9 0.88 8.85% p.a.

(xiii) 9 Half yearly Instalimenis starting from March 2017 69.32 31.83 10% p.a.

{xiv) 5 Annual Installments starting from March 2017 17.50 801 10% p.a-




Keventer Agro Limited
Notes to Financial Statements for the year ended 31 March 2019
(All amounts are in INR Million, unless otherwise stated)

2. In eatlier years, the Company had created subservient charge o ils existing current assets to the extent of Rs. Nil (31st March, 2018: Rs 500.00 million) in favour of lenders
for the leans given to the Company's vendors. The loans are further securedfio be secured by a second charge over land, building and other fixed assels of the F&V division
of the Company situated at Barasat. Chargs has been released in the current year on account of closure of the loan.

In addition, the Campany in earlier year, had also entered jnto a Memorandum of Understanding (MOU) with a bank wherein the Company is liable Lo pay default, if any, of
loan taken by certain vendors of the Cormpany pursuant to the MOU. There is no outstanding liability as at 31st March 2019, Subsequent o the Balance Sheet date, this
MOU has been cancelled by the bank and the Company and “No Ducs” Certificate has been issued by the bank.

3. Deferred payment credit is secured by lien on equipments acquired from the supplicr aggregating to Rs. 39.84 million (31st March, 2018: Rs. 57.04 million)

4, Vehicle loan is secured by hypothecation of vehicle acquired therefrom.

5. Terms of conversion / redemption of 0.01% Compulsorily Convertible Preference shares (CCPS)

Preference share will have the maximum redemption pericd of 20 years from the datc of allotment. The preference share holders have the option to convert the CCPS into
equity shares at any lime before the term of 20 years. [T this right is ot exercised, the CCPS shall be mandatorily converted into equity shares after the term of 20 years in
the manner as stipulated in Share Subscriplion and Share Holders Agreement(SSHA) entered amongst the Company, ils promaters (as defined in SSHA) and the Investors
(as defined in SSHA) .
24, Non-Current Provisions ' As ai As af
31at March, 31st March, 2018
Provision for Employee Benefits (refer note 49)
Gratuity 69.62 6182
Leave benefiis 19.33 16.31
83.95 78.13
25, Other Mon-Current Liabilities As at As at

31st March, 31st March, 2018

Deferred Government Grant 48.98 53.40
48.98 53.40

Government Grant inchudes Rs. 1.26 million (31st March 2018 Rs. 1.37 million) on account of Export Prometion Capital Geods (EPCG) scheme. The scheme allews import
of certain capital geods including spares at concessional duty subject to an export obligation for the duty saved on capital goods imported under EPCG scheme. The duky
saved on capital goads imported under EPCG scheme being Government Grant, is accounled as stated in the Accounting policy on Government Grant

Balance represents assistance received from Government for setting up of various capital projects under the scheme amounting Rs. 52.83 million (31st March 2018 Rs.
57 85 million)
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Notes to Financial Statemenis for the year ended 31 March 2019
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20.

26.1
(2)

v

(©

()

o

(&)

(h)

27.

Current Borrowings ) As at Asat
31st March, 2019 31st March, 2018

Secured
Loans repayable on demand from banks . ‘
-Cash Credit (in Rupee) 353.36 455.70
-Packing credit facilities

in Rupee 196.07 182.57

in Foreign currency 60.05 154.23
-Warehousing finance - 22576
-Demand lgan 50.00 25.00
Unsecured
Inter-corporate Deposits
-From A Body Corporate - 188.67

659.48 1,231.93

Security on short term borrowimgs have been provided as follows:

Cash credit and packing credit facilities of Rs. Nil (31st March, 2018: Rs. 377.86 million) are secured by hypothecation of stock and book debts of the Company both
present & future (excluding current assets of F&V Division and assets under warehouse receipts) on pari-passu basis with other lenders. The facilities are further
collaterally secured by second charge on movable / immovable fixed assets of the Company (excluding fixed assets of F&V Division), both present and future, on pari-
passu basis

Cash credit and packing credit facilities given in note (a) above are further secured by extension of morigage charge on land admeasuring 28.82 acres situated at Barasat
together with all non-laboratory buildings and structures thereon and all nen-laberatory Plant and Machinery belonging to Edward Keventer Private Limited (EKPL) and
by corporate guarantee of EKPL.

Cash credit, demand loan, buyer's credit and packing credit facilities of Rs. 318.22 million (31st March, 2018: Rs. 294.13 million) are secured by hypothecation of entire
stock of raw materials, semi-finished goods, finished goods, consumable stores and spares and such other movables including book debts, bills wheiher documentry or
clean, outstanding monies, receivables, both present & future, of the Company (excluding current assets of F&V Division) on pari-passu basis with other lenders. The
facilities are further secured by second charge on movable / immovable fixed assets of the Company (excluding fixed assets of F&V Division) ranking pari-passu with
other lenders.

Cash credit and packing credit facilities of Rs. 145.19 million (31st March, 2018; Rs, 145.5] million) are secured by hypothecation of all stocks of raw materials, WIP,
finished goods, consumable stores & spares , book debts, advances and other current assets of the company (excluding current assots of F&V Division) on pari-passu
basis with other lenders, The facilities are further secured by second charge on land and building, plant and machinery and other fixed assets of the Company ranking
pari-passu with other lenders.

Cash credit, packing credit facilities of Rs. 196 07 milkion {31st March, 2018: NIL}) are secured by first pari passu charge on its Current Assets both present and future
(except those exclusively charged to existing lenders).

Second pari passu charge on its Fixed Assets both present and future {except those exclusively charged o existing lenders).

Corporate Guarantee of Metro Dairy Limited

Warehousing facility of Rs. Nil (31st March, 2018: Rs. 52.27 million) is secured by pledge of agri commodities by deposit of warehouse receipts/storage receipts.
Warehousing facility of Rs. Nil (31st March, 2018: Rs. 173.49 million) is secured by pledge of warehouse receipts/storage receipts with lien noted in favour of bank

Cash credit and packing credit facilities from banks are also secured by personal guarantee of one promoter director of the Company

Trade Payables Asat Asat

31st March, 2019 31st March, 2018
Total cutstanding dues of micro enterprises and small enterprises L.36 -
Total outstanding dues creditors other than micro enterprises and small enterprises 422.65 59563

424.01 595.63
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Notes to Financial Statements for the year ended 31 March 2019
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27.1 Micro and Small Enterprises under the Micro and Small Enterprises Development Act, 2006 have been determined based on the informatiorn available with the

28.

29,

30.

Company and the required disclosures are given below:

Particulars

a) The principal amount and interest due thereon remaining unpaid to any supplier

b) The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medivm Enterprises
Development Act, 2006, along with the amount of payment made to the supplier beyond the appointed day

¢) The amount of interest due and payable for the period of delay in making payment {which have been paid but
beyond the appointed day) but without adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006

d) The amount of interest accrued and remaining unpaid

&) The amount of further interest remaining due and payable even in the succeeding year until such date when the
interest dues above are actually paid to small enterprise, for the purpose of disallowance of a deductible expenditure
under Section 23 of the Micro, Small and Medium Enterprises Development Act, 2006

As at As at
31st March, 2019 31st March, 2018
136 -
1.36 -

Dues to the Micro and Small enterprises have been determined to the extent such parties have been identified on the basis of information ¢ollected by the Management.

This has been relied upon by the anditors.

Other Current Financia) Liabilities

Current maturities of long term horrowing (refer Note No. 23)
Interest accrued but not due on borrowings

Interest accried and due on borrowings

Cheques Overdrawn

Derivative Liabilities

Payable towards purchase of capital goods

Security Deposits

Employee liabilities

Other Current Liabilities

Contract liability - Advance from Customers
Deferred Government Grant {refer note 25)
Other Payables

Statutory liabilities

Current Provisions

Provision for Employee Benefits (refer note 49)
Gratuity
Leave benefits

As at As at
31st March, 2019 31st March, 2018
123.9¢6 14591
1.88 3811
- 3.14
- 1745
1.68 9.10
70.82 28.96
13.45 726
14.42 14.52
226.21 264.45
As at As al
31st March, 2013 31st March, 2018
15.70 1871
512 5.81
33.10 34.01
8.87 8.12
62.79 66.65
As at As at
31st March, 2019 - 31st March, 2018
272 221
0.97 1.29
3.69 3.50




Keventer Agro Limited

Notes to Financial Statements for the year ended 31 March 2019

{All amounts are in INR Million, unless ctherwise stated)

31. Revenue [rom Operations

Sale of products
Finished goods

Traded goods

Sale of services

Rent and service charges
Others

Other Operaling Revenues:
Export [ncentives

Job :vorl( Charges

Year ended Year ended
31st March, 2019 31st March, 2018
2,983.34 2,553.50
2,328.41 1,562.30
5,311.75 4,115.80
36.70 36.83
0.06 047
81.14 59.30
96.10 146.67
5,525.75 4,359,07

Sale of products includes excise duty of Nil (March 31,2018 : Rs. 15.20 million). Post the applicability of Goods and Service Tax (GST) with effect from July 01,

2017, Revenue is disclosed net of GST.

Reconciliation of Revenue [rom operations with contract price

Particulars Year ended Year cnded
31st March, 2019 31st March, 2018
Conlract Price 5,408.47 4,202.53
Less: Discounts & Schemes 91.16 78.19
Less: Sales returns 5.56 8.54
Total revenue from operations 5311.75 4.115.80 |
32. Other Income Year ended Year ended
31st March, 2019 31st March, 2018
Interest income on
-Bank Deposils 031 4,90
-Others 0.87 0.32
(iain on foreign exchange fluctuations (net} - 2574
Gain on salefdiscard of fixed asset (net) 0.48 -
Deferred Government Grant Income 5.12 5.81
Apporlioned Income from OCPS - 31.34
Liabilities no longer required written back 4.43 3.86
Net gains/(losses) on fair value changes on financial assets - 5.67
Profit on settiement of commodity futures (net) u 24.33
Reversal of provision for doubtiul advances - 8.81
Technical Consullancy income 25.00 25.00
Miscellaneous income 12.61 14.75
48.82 150.54
32.1 Net gains/(losses) on fair value changes on financial instruments Year ended Year ended
31st March, 2019 31st March, 2018
Fair value changes in Investment in Preference Shares - 5.67

5.67




Keventer Agro Limited
Notes to Financial Siatements for the year ended 31 March 2019
(All amounts are in INR Million, unless otherwise slated)

13.

3.

3s.

Cost of Materials Consumed

Inventory at the beginuing of the year
Raw materials
Pacling materials

Add:
Purchase of raw and packing materials

Less: Inventory at the end of the year (refer note 13)
Raw maierials
Packing materials

Changes in Inventories of Finished Goods , Traded Goods and Worl-in-Progress

Inventory at the end of the year
Manufactured

Traded

Work in progress

Less: Inventory at the beginning of the year (refer note 13)
Manufactured

Traded

Work in progress

Increase / (Decrease) in excise duty and cess on finished goods

Employee Benefits Expense

Salaries, Wages and Bonus

Centribution to Provident and Other Funds
Gratuity expense (refer note 49)

Staff Welfare Expenses

(a)

(B)

©
A+ |- (0)

Year ended Year ended
31st March, 2019 31st March, 2018
212.39 20279
131.96 78.33
34435 281.12
1,928.86 1,686.99
1,928.86 1,686.99
151.84 212.39
155,52 131.96
307,36 34435
1,965.85 1,623.76
Year ended Year ended
31st March, 2019 31st Mareh, 2018
54.87 127.30
47.79 402.91
144.03 107.29
127.30 t00.57
402.91 39262
107.29 188,20
- 239
390.81 46.28
Year ended Year ended
31st March, 2019 31st March, 2013
199.714 244.03
13.68 11.85
10.67 9.13
16.26 1728
340.35 282.29
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Notes to Financial Statements for the year ended 31 March 2019
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36.

37,

38,

Finance Costs

Interest
Exchange difference to the extent considered as an adjustment to borrowing casts
Other Borrowing Costs

Depreciation and Amortisation Expense

Tangible assets (refer note 4)
Ttangible assets {refer note 7)

Other Expenses

Advertisement and Salies promotion

Bad debts and Advances wniiten off (refer Note (a} below)
Brokerage & Commission

Consumption of stores and Spares

Directors’ siking fees

Freight and Forwarding charges

Legal and Professional charges

Lass on settlement of commodity futares (net)

Loss on extinguishment of OCPS

Changes in fair valuation of Preference Shares {including derivative linbility) (Refer Note 23.5)

Laoss on foreign exchange fluctuation (net)
Loss on sale { discard of fixed assets {net}
Miscellaneous expenses
Provision for doubtful debts and advances
Processing charges
Power and Fuel
Rent
Payments to Auditors' (refer Note (b) below)
Repairs and Maintenance:

- Buildings

- Plant and Machinery

- Others
Service charges
Travelling and Conveyance
Trade mark usags fees

(a) Bad Debts and Advances written off

Bad Debts and Advences wntten off
Less: Adjusted against Provision

{b) Payment to Auditor's

39,

As auditor :
-Audit fees

-Tax audit fees*
In other capacity:
-Other services*®

* Paid to preceeding anditor
Eamnings per share (EP3)

Basic earning per share

Profit after tax (a) (Rs. in million)

Weighted average number of equity shares outstanding during the year (b) (Nos.)
Nominal value of equity per share (Rs.)

Basic earning per share (a/b) (Rs )

Year ended Year ended
31st March, 2019 31st March, 2018
208.20 305.18
2.98 177
21.08 1567
23226 322.62
Year ended Year ended
31st March, 2019 31st March, 2018
136.99 124.00
0.63 0.90
137.62 124.90
Year ended Year ended
31st March, 2019 31st March, 2018
30,90 21.52
7.53 1.27
8.38 11.22
66.63 54,42
0.27 0235
416.48 328.40
25.74 12.96
15.09 -
- 8403
65.96 13.82
26.84 -
- 0.67
59.06 4370
22.53 2.65
79.76 5543
142,31 139.9%
40.55 48.12
176 1.30
4.43 2.90
6.70 .70
11.62 10.37
3331 46.23
54.42 53.19
5.88 4.96
1,127.15 959.10
Year ended Year ended
31st March, 2019 31st March, 2018
34.25 1.7
(26.72) (0.44)
7.53 1.27
Year ended Year ended
31st March, 2019 31st March, 2018
1.00 .80
0,20 020
0.56 030
1.76 1.30
Year ended Year ended
31st March, 2019 31st Mavxch, 2018
{97.91) (174.1%)
1,31,13,232 1,28,38,736
10 114
(147

(13.57
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40,

41.

42,

43.

44,

(@)

(ii)

Exceplional Tiem:

The Company was eligible for remission of sales lax/value added lax catlected from custemer an sale of cerlain products under West Bengal Incentive Scheme 1999 for a period of nine years from April 27,
2001, The Company had filed an application with the concerned autharity for the extension of the eligibility period. The Commerce & Industries Depariment, vide Iheir letier dated Awgust 17, 2010, had
allowed the extension of the Eligibility Period by two years (extended eligbility period) afier expiry of the abave period of 9 years, subject Io the concurrence of the Finance Deperiment, Government of
West Bengal, Pending receipl ofsuch approval, sales 1ax/value added lax ageregating 1o Rs. 7078 millien collected from customer con sate of such products after the initiel eligibility period was recegnised as
revenue Hll the expiry of the extended eligibility period.

During the current year, the Company has paid Rs. 74.21 million towards setilement of abave matler with Sales lax authorities under “Setilemenl of Dispute Scheme™ issued by Direclorale of Commercial
taxes, Governmenl of West Bengat vide Trade Circular No. 0172019 daled 4th January 2019 and disclesed the same s exceptional item in Ihe stalement of profit and loss. -

1 Contingent liabiliies not provided for in respect of:

n) Letiers of credit oulstanding Rs. 31.64 million (31t March, 2018: Rs. 208.63 million)

b) Income tax megters Rs. 8.14 million (315t March, 2028: Rs. 1.20 millien}

¢} Bank guararitees given Rs. 154.47 miltion (3151 March, 2018: Rs. 22.15 million) ingtuding counter guarenles given by a banker lo another banker of Rs. 120.00 million,
d) Matter relating to Sale Tax / Velue Added Tax: Rs. Nil (3151 March, 2018: Rs. 70.78 million). Refer Note No. 40

2 There has been a Supreme Cour (SC) judgement dated 281h February 2019, relating lo companeas of selary structure that need la be taken into account while cemypuling the cantribution 1o pravident fund
under the Employee's Provident Fund Act. There are interpremt.ive aspecls relaled Io the fudgemenl including the effective dale of application. The Company will continue 1o assess any furlher developmenis
in this matier for the implications on financial slatements, if any. -

3 During the year, a Pubic Interest Litigation (PIL) has been filed in the High Court of Calcutta in relation fo ecquisition of 47% slake of Metro Dairy limited by the Company in the previous financial yeer in
which the Compeny is one of several respondents. Or the basis of legal opinion obtained, the Cempany is of the view Lhat facts covered in the PIL are musconeeiving and the possibility of an outflow of
resources embodying economic benefils is remota.

4 Capital commitment; .

Estimated amount of contracls remaining lo be sxecuted on capital account and not provided for (net of advances) Rs. 31.24 million (3151 March, 2018: Rs. 27.82 million)
The Company has obleine certain vehicles on operating lease. The leases have an everage life of four years wilh no renewal aption included in the contracls. There is no escalation clause in the lease
apreement. There are no restrictions imposed by lease amangements and there are no subleases. Future minimum renials payable under non-cancellable operaling leases are as follows:
2018-19 2017-18
Lease payments for (he year 2,67 5.08
Future Minimum Iease payable :
Not later than one year 1.85 1.95
Laler thar one year bul not laler than five years 1.01 179
Laler than [ive years - -
The particulars of warehousing fzilities given on lease or rent in the nature of lease by the Company are as follows;
2018-19 2017-18
Gross carrying amaunt of the assefs 13539 135.39
Less - accumulaled depreciation 38.93 2998
Net carrying amound of Lhe assets 26.46 105.41
Not later than one year - -
Depreciation recognised in the slalgment of profit and loss fer the year 4.29 454
Significant Leasing arrangement ;-
1) Assets have been leased out for a Jong term period.
2) There is an escalation clause in rent after a certam period of time.
3) Generally, he lessee hos an option to canced Ihe lease agreement before the expiry of Lhe loase period.
Disclosure pursuanl to Indian Accounting Standard 12 - Income Taxes '
Numnerical reconciliation berween tax expense and the product of acc ing profit mtiplied by the applicable tax rale:
Parliculars Year ended Year ended
31s1 Maxel, 2012 3lst March, 2018

Profit/(Loss) belore Tax (92.71) (20530}

Profit/{Loss) hefore exceptional item & Tax (18.50) {20530)

Applicable tax rale {as enacled by the relevant Finance Acl) 33.063% 33 063%

Computed tax expense (6.12) (67.88)

Inerease/(reduction) in the aforesaid computed Ins expense on account oft

Non deductible expenses/(income) for lax purposes 11.32 38.01

Income tax expense (Current tax+ Deferred mx} 5.20 (29.87)

Movement in Deferred Tax Linbilities /(Assers):

Particutars Financial Delined Others Property, Plant | Brought Forward | MAT Credit Expense Allowable in Total
Assets at Benelit and Equipmenl & Loss enlillement Future Years
FYTPL Plans Intpngihle Agsels

As at 31st March, 2017 L1117 (19.01) (3.77) 85.06 - {45.29) (13.55) 14.61

Charged [ {crediled)

- to profit ar loss 1.8% (2.45) 226 492 (46.34} 499 484 (29.38)

- 10 other comprehensive income - 0.09 - - - - - 0.09

As al 315t March, 2018 . 13.06 (21.37) {1.51) 49.94 {46.34} (40.30) {8.71) {15.18)

Charged / (oredited)

- lo Retained Famings pursuant to Demergel (13.06) 0.66 {12.40)

- lo prafiL or loss - . {(2.61) 068 92.63 649 - (8.39) 520

- o gther comprehensive mcome - - {0.32) - - - - - N - {032

As at 31sl Mnrch, 2019 - (24.30) (0.43) 99.61 (39.94) (40.30) - CT*:-':-,(IG.M) (22700

o
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45, Financial Insiramenis
Financial risk management Objectives ond policies
Financial risk factors
The Company's principal financral liabillties comprise of borrowings, trade and other payables. The main purpose of these fnencial liabilities is > manage finances for the Company's cperations. The
Company's principa] Francial essets include loans end advances, trade receivables and cash and bank balances thal arise direcily from its operations. The Company also.enters mlo denvenve
fransactions 1o hedge foreign currency, The Company is exposed to markel nigk, eredit fisk and liquidity risk and the Compeny’s senior managerent oversees the management of these risks.

i} Morket risk
Market risk is the risk thet the fair value ef fahure cash Hows of a Bnancial assel will Juchiale because of changes w market prices. ‘The Company's activities expose it fo 2 vanety of finencial risks,
including the effects of changes in Foreign currency exchange rales and interesl rates.

{a) Currency risk
Forcign currency risk is the risk that v value of future cash fow of an exposure will fluctuate becawse of changes in loreign exchange rates. The Company's exposure to the risk of changes in foreign
exchange rales relales primarily lo the Company's operating activilies. The Company has obtained foreign currency loans end has [ereign currency irade payables and recelvables and is fherefore,
exposed Io o foreign exchange risk. For exposure to foreign exchange sisk, Ihe Campacy adapts a policy of selective hedging besed on the risk perception of the management. The company uses
[orward contracts, derivatives, forergn currency loars to hedge its foreizn currency exposures relating fo the firm cormmitments, receivables, payables and highly probable future transactions.

Foreign currency exposure oltstanding at the year end are as follows:

Sr.No. |Parficulars As at 31st March, 2019 As pt 31si March, 2018
Foreign Amount in Amount Foreipn Amouni in Amount
currency foreign in INR curreney Toreign in INR
currency currency
Receivables
(a) "Trade receivables Uss 4.04 279.28 Uss 1.61 234,97
Euro 425 19.04 Eure 0.02 1.57
{b) Advance lo vendors Uss 0.05 371 Uss 0.01 047
Eure 0.0 0.39 Bure 0.01 058
Toinl 302.42 237.59
Payables
(c} Trade payables Us$ 0.02 1.28 Uss - -
Bure 0.02 1.38 Euro 0.00 0.18
GBE .05 4.64 GBE 0.00 0.0
(d) Advance from USS 0.06 4.05 USS 0.03 2.13
(e) TForeign currency loans Uss 0.87 5005 USs 237 154.23
(N Payabls for Capitel Goods GBE - - GBE 011 1034
(2) Trade Deposit USs 0.01 055 USS 0.01 (.52
Total 1195 167.50

Forward! future cover contracts outstanding at the year end represents the following:

Confracts of USS 4,91 million, Furo 0,33 million & GBE Nit {315t March, 2018: US$ 9.88 million & GB£ 0.11 million) for minimising the risk of currency exposure on receivebles.

Cross Currency Interest Rate Swap contracts outslanding ar the year end represents the foliowing:

Conlracls of USS Nil (325t March, 2018: US$ 1,26 million) for minimising the risk of curtency and interest rate exposure on payable for foreign currency lerm loan.

The following table demonstrates the sensitivity in various currencies to e Indian Rupee and the tesulting impact on the Company's Profit /(Loss) before lax, due lo changes in the far value of

monelary assets and lisbilities:

Change In currency exchange raie EfTeci on Profit / (Loss) Belore Tox
Particulnes Year ended Yenr ended Year ended Year ended
31sl March, 2019 31si March, 2018 31st March, 2019 31st March, 2018
5, o

uss +5% +5% 10.85 352

-5% -5% (10.35), {3.92)
GBS +5% +5% (0.23) {0.52)

-5% -5% 023 0.52
Euro +i% +5% 0.90 010

-5% ~5% {0.90) (0.10}

{b} Interestraie risk

TInteresl rate Tisk is the tisk that the fair value of future cash flows of an expasure will Auchuate because of changes m
interest rales relates pritnarily lo the Company’s long-term debt obkgations with floating interest rates. Any changes in the interest rateS environment may impect Future cost of bomrowings

market inlerest rates. The Company's exposure (0 the nsk of changes in market
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Notes lo the financial sintements for (he year ended 31 March, 2019
(ALl amounts are in INR Million, unless otherwise slated)

The following table demonsirates the fixed and variable-rate borrowings of the Company:

Particulars Asal Asat
31st March, 2019 31si March, 1018
Varigble-rale borrowings 1,334.33 1,692.22
Fixed rate borrowings 243.68 250.54

Cnsh Moy sensitivity analysis for variable-rale insiruments

A teasonably possible change of 100 basis points in interest rates at he reperting date would have increasedf{decreased) profit or loss by the amounts shown below. This analysis assumes that alk other
variables, in particular foreign currency gxchange rales, remaln constant.

Profit or (Loss)
- Particulars 100 basis poiniy 100 bnsis peinis
increase decrense

Cesh ftow sensilivity (nel)

313t March, 2012

Varigble-rale borrowings {13.34) 13.34
315t March, 2018

Variable-rate borrowings (16.92) 16.92

The risk estimates provided assume a change of 100 basis poinls interest rale for Lhe interest rale benchmark as applicable ta the borrowings summerised ebove, This caleulalion also assumes that the
change occurs at the balance sheet dale and has been calculaled based on risk exposures outstanding as al that date. The period end balances are not necessarily representative of the average debt
outstanding dusing the period.

(¢) Commadity Price Risk
The company is exposed Ig fluciuation in prices of mango pulp and sugar which is used by the company as raw-malerials. The Company |3 afso exposed lo changes in Auctuation in prices of mango
pulp and sesame seeds which Is used for sales. The prices of these products are volatile which depends on the demand supply Factors in the Indian & Internationet markets. The valatihiy in the pnces of
these commodities has significant impact on the company's income and net profit.
The company has a sk senl fi % aimed al prudently managing the risk arising from the volafility in commiodity prices. The comgany’s commodity risk is managed centzally through
well-eslablished trading cperalions and contel procasses.

fi) Credit risk

Credit risk is Ihe risk thal & counter party will nel meet ils obligations under a financial imstrument or customer contract, leading to a financial loss. The Company Is exposed to credit risk from its

operating acivilies, primarily rads receivables and from its financing activities, including deposils with banks and othsr financial instrunients.

(a) Trade receivables

The Campany exlends credit to customers in the normal course of business. Oulslanding customer receivables are regnlarly monilored. The Company hes also taken advances and security deposits

from its customers, which mitigale the credil risk (o an extent An impairmen! analysis is performed 2t ¢ach reporling date on en individual basis for mejor customers

Credit risk is miligaled and managed Ihrough credit approvals, establishing credit lirits and confinuously monitoring the credil worthiness of customers to which the company grants credit ferms in the

normal course of busmess. Credit terms is ling with the industry standards.

{i) Movements in allowance for credit losses of recsivables is es below:

Particulnrs Year ended Year ended
st March, 31st Mavrch,
2019 2013
Balance as at the beginning af the year 45,05 36.34
Charge In stalement of profit and loss 1518 8N
Release Lo slatement of profit and loss - -
Utlised during the year (26.72) -
Balance at ihe end ol the year 33.51 43,08
(i) Ageing of rade receivables and credil risk arising there from is as below:
Particulnrs As ni 31st March, 2019
Grass Allowanre MNet
eredit visk for credit credil xisk
Uplo § months 376.66 22 T 37439
& months to 12 menths 4027 232 37.95
Above 12 months 2892 28.92 -
445.85 33.51 412,34
Particulars Aas at Mst March, 2018
Gross Allowance Net
credit risk Tor credit credif risk
Upto 6 manths 30438 3.84 30054
6 months Lo 12 monihs G50 0.10 .40
Abeve 12 meaths 555.84 4141 514.73
469.72 4505 824.67
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(b) Deposits with banks and other financial instraments

The Company considers Factors such as Irack record, markel reputation and service slandards lo select the banks wilh which balances and deposits are maintained. Generally, the balances are
maintained with the banks with which the Company has also availed borrawings. The Company does nol maintain sigrifican! cash balances other than those required for ils day 1o day operations-

ifi) Liquidity risk

Liquidity risk is the risk thal (he Company may niot be able to meet its present and future cash and collateral obligations without incurring unacceplable losses. The Company’s objective is fo maintain a
balence between confimuity of funding and flexibility through Lhe use of bank gverdrafls, letter of credit and werking capital limits. The Company ensuses it hes sufficient cash (o mest operationai

needs whils mainteining sufficient margin on its undravwn borrowing facififies ar all fimes on the besis of expecied cash Nlow.

The Compeny had access to the following undrawn borrewing facilities al the end of the Teporiing penod:

Particulnrs

As ai
31st March,

,2019

Asat
Mst March, 2018

Floating rate

- Expiring within one year - Wosking Capilal Loans
- Expiring within one year - Term Loans

- Expiring beyond ene year - Term Loans

348.75
230.76

325.54
20.80

Subject to the continuance of satisfactory credit ratings, the benk Faeilities may be drawn at any time. Averago maturity of undrawn facilities of lerm loans expiring beyond one year is Nil (As al 3151

March, 2018: Nil).

The table below provides details regarding the contractual meturities of significant financial liabilities as of 3 Lst March, 2019;

Particuls
articulars Less than L More than 3 .
1-5 years Taolal
year years
Borrowings 87229 795.13 1,898.03 3,565.45
Trade Payables 424.01 - - 424,01
Other Financtal Liabilifies 102.26 - - 102.26
The tabte below provides details regarding the contractual maturities of significant financial fiabiliies as of 31st March, 2012
Particulars
Less than | 1-5 years More (han § Total
year years
Borrowings 1,377.84 439.92 1,782.07 3,599.82
Trade Payables 595.63 - - 595.63
Other Finengial Liabilities 118.54 - - 118.54

46. Capilal managemeni

For the purpase of the Company’s capital management, capital includes issued equity capital, securities premium and all pther equity reserves attribulable lo the share hofders of the Company. The
primary objective of the Company's capital management is to salegnard contimitty, mainlain healthy capital rafios in erdes to support its business and masimize shareholder value. The Company
‘manages ils capital siructurs and makes adjustments in light of changes in econemic conditions and the requirements of the financial covenants. The funding requirement is mel through equity, infemal
accruals, leng term borrowings and short term borrowings.

In order lo achieve (his overall objective, the Company’s <apilal managemenl, amongst other things, aims ko ensure that it meeis financial covenants attached to the interest-bearing loans and

borrowings that define capilal structure requirements.

47. Fair value of Finaucial Asseta and Linbilities

Sel aut below is a comparison by cless of the carrying amounts and fair velue of Ihe Company’s financial instruments that are recognised 1o the financial statements.

Particulars Asat Asal
R 31st March, 2019 3t March, 2018
Carrying , Carrying .
Value Fair Vatue Value Fair Value
Financinl Assets at fir value (hrough profit orlass
Investment in Preference shares - - 303.83 303 83
Denvative assets 0.18 0.18 0.79 072
Financinl Assets at amaorlised cost
Investmen! in Government securities 0.01 0.01 0.01 0.01
Loans 053 0.53 0.50 0.50
Trade Receivebles 41235 41235 224.67 824.67
Cash and Cash Equivalents 68.46 68.46 159,04 T 159.04
Other Bank Balences 037 037 4.00 4.00
Other Financial Assels 28.65 23.65 24.55 24.55
Tolal Fi inl Asgefs 510.55 510.55 131739 1,317.39
Financial Linbilities at fair value throwgh profit or loss
0.01% Cumulative Cempulsoily Convertible Preference shares (CCPS) of Rs, 10 each 1,721.03 1,723.03 1,657.07 1,657.07
Derivative Liabilities 1.68 1.63 210 210
Financial Guerenles Liability - - - -
Financial Liabilifies al amortised coal
‘Barrowings {inciuding current malurities of long term debi) 1,577.41 1,57741 1,942.76 1,942.76
Trade Payables 424 0} 42401 595.63 595.63
Other Financiel Liabilities 10058 100.58 109.44 109.44
Tolol Financinl Liabilities 3,826.71 3,826.71 4,314.00 4,314,000
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Fair valuation technigues
The Company maintains policies and procedures Lo vahue financial assels or financial liabilities using the best and most relevanl dala available. The fair values of assets and liabilites are included al the amount thal would be
received (o sell an assel or paid to transfer a liability in an orderly transaction between market parlicipants al the measurement dale. The following nethods and assumplions were used lo eslimate cerlain Fair vaiues:

i) Fair value of cash ard deposits, irade receivables, trade payables and other current financial assets and liabilities approximale their camrying amounts largely due to (he short-lerm malurities of these instrurnents.

Fair Yaiue hierarchy

The fallowing lables provide the fair value measvremenl hicrarchy of Company’s assel and liabilities, grouped into Level | to Level 3 as described below:

Q) Quoled prices in aclive markels for identical assels or liabilities (level T). It includes fair value of financal instruments traded in active markets and are based an quofed markat prices al the balance sheel date.

ii) Inputs other than quoled prices included within level 1 that are cbservable for the assel or liability, either dircelly {that is, as prices) or indirectly (thal is, derived from prices) (level 2). It includes fair value of the financial
instcuments thai are not traded in an active market {for example, over-the-counter derivatives} and are determined by using valuaticn fechniques. These valuation techniques maximise the nse of observable markel data where
it is available aad rely as liltle as possible on the company specilic estimates. If all significant inpuls required Lo fair value an instrument are observable, then the instrument is included in Jevel 2,

i) Inputs for the asset or fiability that are not based on observable markel data (lhal is, unobservable inputs) (level 3). If ane or mare of the significant inputs is not based on observable market daia, the inslrument is included in
level 3.

{a) Financinl Assels and Linbilities

As ni As af
Particulors 31st March, 2019 31st March, 2018

Level1 | Tevel2 Level 3 Levell | Level2 Level 3

Financinl Assels at Iair value through profil or loss

Invesiment in Preference shares - - - - - 313,83
Derivative Assels - 013 - - 0.79 -
Talal Financial Assets - 0.18 - - .79 303.83

Financint Liabilities at fair value through prolit or loss

0.01% Cumulalive Compulsorily Convertible Preference shares (CCPS) of Rs. 10 each - - 1,723.03 - - 1,657.07
Derivative Liabilitics - 1.68 - - 9.10 -
Total Financial Linbilittes - 1.68 1,723.03 - .10 1,657.07

Following table describes the valuation techniques used and key inpuls to valuation for level 2 of (ne fair value hierarchy, as at 315t March, 2019 and 31st March, 2018:

Porliculars Fair value Valuation technlque Inpuls used
hierarchy

As at 31st March, 2019

Derivative Assels & Liabitity
_Forward coniracts Level 2 |Market valualion technigues Forward exchange rates, inleres|
rates to discount fiture cash flow

0.01% Cumulative Compulsorily Convertible Prefcrence shares (CCPS) of Rs. 10 each Level 3 |Markel valuation techniques Valuation done by a third pacty
valuation expert by determining the
carrent valuation of the Cempany
using, lhe CCM (EY/EBITDA
multiple) methiod.

As al 31si March, 2013

Invesimenl in Prefevence shares Level 3 |Market valuation techniques Risk fres interest male to discount
contraciual cash flows, interesl rate|
on the preference shares

0.01% Cumulative Compulsorily Converlible Preference shares (CCPS) of Rs. 10 each Level 3 |Market valuation techniques Valualion done by a third party
valualion experl by delermining the
currenl valuation of the Company.
Derivalive Asseis
-Ferward conlracts . Level 2 |Market valuation fechnigues Forward exchange rates, interest
rales to disconnt future cash flow

-Commodity Fulures contracls Level 2 |Market valuation lechniques Futures raies, inlerest rales to|
discount future cesh flow
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48,

Disclosure pursuant to Indian Accounting Standard 24 - Related Party Disclosures

Names of Related Parties ;
(i) Subsidiaries

1. Keventer Food Park Infra Limited*

2. Metro Dairy Limited - wholly owned subsidiary w.e.f. 23rd March 2019.

(if) Joint Venture

. Candico (I) Limiled*
Gama Hospitality Limited*®
. MITS Mega Food Park Limited™®

£ R

* Demerged pursuant to NCLT order (refer Note Ne. 52)

. Riddhi Siddhi Mall Management Private Limited*

(iii) Other Related Parties with whom transactions have taken place during the year.

(A) Key Management Personnel (KMP)
Name

1. Mr. Mayank Jalan

2. Mr. Sanjay Gupia

(B) Other Divectors

Name
. Mr. Mahendra Kumar Jalan
. Mrs.Parvana Mayank Jalan
. Mr. Debanjan Mandat
. Mr. Sumit Krishna Deb
Mr. Uday Ramakant Garg
. Mr. Probir Roy
. Mr. Rajeev Varma

R N

8. Mr. Praneei Chawla

9. Mr. Vijayakumar Kilar Balakrishn

Designation

Manayring Direclor
C.F.O. & Company Secretary

Designation

Non Executive Director (resigned on 22nd September 2017)

Mon Executive Director

Independent Director (resigned on 3rd January 2019}

Non Executive Director

Nominee Director of Mandala Swede SPV

Independent Director

Non Execulive Direclor {resigned on 28th May 20:18)

‘Nominee Director of Mandala Swede SPV (joined on 25th April 2018 and
resigned on 11th October 2018)

Nominee Director of Mandata Swede SPV (joined on 14th Movember 2018)

(iv) Enterprise having significantly influence on the company with whom tra nsactions have taken place during the year.

I. MEKJ Enterprises Limited

(v} Enterprise owned or significantly influenced by Key Management Personnel and their relatives with whom transactions have taken

place during the year.

Dankuni Projects Limited

. Keventer Capilal Limited

Twenty First Century Securities Limited

. Kevenier Projects Linited

Edward Keventer Private Limited

Bengal Bonded Warehouse Limited
Mandala Swede SPV

. Fox & Mandal

Fox & Mandal LLP

Sarvesh Housing Projects Private Limited

R IR - SR R TR SR
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KEVENTER AGRO LIMITED
Notes to the financial statements for the year ended 31 March, 2019
{All amounts are in INR Million, unless otherwise stated)

49. Disclosure pursuant to Indian Accounting Standard 19 - Employee Benefits

(a) Defined Contribution Plan:

In accordance with The Employees Provident Funds and Miscellaneous Provisions Act, 1952 employees are entitled to receive benefits under the provident fund. Both the employee and
the employer make monthly contribution to the plan at a pre determined rate (12% for fiscal year 2012 and 2018) of an employee's basic salary. Retirement benefils in the form of
provident fund and employee's stale insurance (EST) are defined contribution scheme and the contnibutions are charged to statement of profit and loss of the year when the employee

renders the service. There are no obligations other than the contribution payable to the respective funds

Contributions under Defined Contribution Plan as recognised in the Statement of Profit and Loss by the Company are as follows:

. Particul Year ended Year ended
artiewiars 31st March, 2019 | 31st March, 2018
Coniribution to provident and other funds 13.68 11.85

(b) Defined Benefit Plan/Long term compensated absence (unfunded)

In accordance with the Payment of Gratuity Act 1972, the Company contribules to a defined benefit plan (the "Gratuity Plan"} for employees who have completed 3 years of service. The
Graluity plan provides a lumpsum payment to vested employees at retirement, disability or termination of employment being an amount based on the respective employee's last drawn

salary and the number of years of employment with the Company.

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is entitled to grafuity on terms not less favourable than "The provisions

of Gratuity Act, 1972". The above said scheme is unfinded.

Every employee of the organisation is entitled to earn and accumulate feave al the rate of 30/14 per year or 1 day for every 20 days worked depending on their grade in each year. The
Jeave balances earned by the employee can be accumulated upto 180 days. As per the company policy an employee can encash its leave subject to a minimum balance of 30 days.

This leave balance can be ulilised or encashed by the employee on its retirement/termination/withdrawal.

The following table summarises the components of net benefits / expense recognised in the statement of profil and loss and the batance sheet for the respective plans:

(i} The amounts recognised in the Balance Sheet are as under:

Gratuity Leave Encashment
Particulars Asat Asat Asat Asat
31st March, 2019 31st March, |31st March,2019|31st March, 2018
2018
Present Value of defined benefit 72.34 63.53 20.30 17.47
Fair vaiue of plan assets - - - -
Net (Assets) / liabilities recognised in balance sheet 72.34 63.53 20.30 1747
Non Current 69.62 61.32 19.33 16,64
Cugrent 2.72 2.2t 0.97 0.83
(ii) Changes in present value of obligation:
el Gratuity Leave Encashment
Particulars 2018-19 2017-18 201319 201718
Present Value of obligation at the beginning of the year 63.53 5705 1747 1833
Net interest on net defined benefit liability/(asset) 4.72 397 1.13 1.21
Current service cost 5.96 5.16 3.76 3.72
Benefits {paid) (2.84) (2.34) (5.27) (2.65)
Actuanial (gain)/toss Experience . 033 0.40 3,23 (2.15)
Actuarial {(gain)/loss on financial assumptions 0.64 (3.00) 0.22 0.99)
Past Service cost plan amendments 0.00 2.30 {0.24) -
Present value of obligation as at the end of the year 72.34 63.53 20,30 17.47
(iii) Recognised in profit and less
Gratuity Leave Encoshment
Particulars Year ended Year cnded Year ended Year ended
_ 31st March, 2019| 31st March, |31st March,2019|31st March, 2018
Nel interest on net defined benefit liability/{asset) 4.72 3.97 1.13 1.21
Current service cost 5.96 516 3.76 in
Actuarial (gain)/loss on obligation - - 345 G4
Past Service cost plan amendments - 2.30 024 -
Cost recognised in profit and less 11.42 8.10 1.79




KEVENTER AGRO LIMITED
Notes to the financial statements for the year ended 31 March, 2019
{All amounts are in INR Million, unless otherwise stated)

{iv) Recognised in other comprehensive income

Particulars Year ended Year ended
) 31st March, 2019| 31st March, 2018
Remeasurement actuanal less/(gain) 097§ (2.60)
(v) The principal assumptions used in determining gratuity and leave obligation for the company’s plans are shown below:
Gratuity Leave Encashment
Particulars As at As at As at As at
31st March, 2019 31st March, |31st Mareh, 2019 31st March, 2018
Discount rate . 7.50% . 7.60% 7.50% 7.60%
Weighied Average Duration 9 Years 9 Years 9 Years 9 Years
Withdrawal rate
20-40 years . 6.00% 6.00% 6.00% 6.00%
40-58 years 2.00% 2.00% . 2.00% 2.00%
Expected rate of return on plan assets Nit Nil Nil Nil
Rafe of increase in salaries 10.00% 10.00% 10.00% 10.00%
Mortality Table - Indian  Assured|Indian  Assured|Indian  Assured|Indian  Assured
' Lives Moraliiy|Lives Morality|Lives  Mortality[Lives ~ Mortality
(2006.08) (2006-08) (2006-08) (2006-08)
(modified) ult (modified) ult {modified} ult (modified) ult

(vi) Risk exposure
These plans are exposed to the actuarial risks such as inferest rate risk, longevity risk and salary risk.

Investment risk: The present value of the defined benefit plan liability (denominated in Tndian Rupee) is calculated using a discount rate which is determined by reference to market
yields on government bonds at the end of the reporting period. For other defined benefil plans, the discount rate is determined by reference to market yields at ihe end of the reporting
period on high quality corporate bends when there is a deep market for such bonds; i the return on plan asset is below this rate, it will create a plan deficit.

Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields Fall, the defined benefit will tend to increase.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants will increase the plan's liability,

Demographic Risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these
decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria It is important not o overstale
withdeawals because in the financial analysis the retirement benefit of a short career employee typically costs less per year as compared to a long service employee.

Salary risk: The present value of the defined benefit plan liability is calculated by reference lo the future salares of plan participants. As such, an increase in the salary beyond
expectation of the plan participants will increase the plan's liability,

(vii) Sensitivity Analysis
Sensitivity analysis on effect on Defined Benefit Obligations on changes in significant agsumptions as per Note No. 50 {b} (v} are as follows:-

Particulars Change in Eilect on Effect on Leave
assumption Gratuity Encashment
obligation

For the year ended 31st March, 2019
Discount rate ' +i% {6.01) 2.01)
-1% 6.95 2.36
Salary rate +1% 638 228
’ ) 1% 5.7 1.99)
Wilhdrawal Rate +1% (0.88) (¢.38)
-1% 0.95 04!

Yor the year ended 315t March, 2018
Discount rale +1% G439 (1.75)
-1% 6.28 2.06
Salary tate +1% 5.88 2.00
-1% (5.24) (1.73)
Withdrawal Rate +% (0.77) (0.33)
-1% 0.82 0.35




KEVENTER AGRO LIMITED
Nofes to the financial statements for the year ended 31 March, 2019
{Al amounts are in INR Million, unless otherwise stated)

The above sensitivity analysis is based on a change in an assumplion while holding all other assumptions constant, In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculaling the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (projected unit credit method) has
been applied as when calculaling the defined benefit obligation recopnized within the Balance Sheet. The methods and type of assumptions used in preparing the sensitivity analtysis did
nol change compared to prior period. :

Presentation in the Statement of Profit and Loss, Other Comprehensive Income and Balance Sheet

Gratuity is in the nature of defined benefit plan and re-measurement gains/(losses) on defined benefit plans are shown under OCI as llems that will not be reclassified to profit or loss',
including the income tax effect on the same

Leave encashment expense is in the nature of other long-term benefit and re-measurement pains/(losses) on other long-term benefits are immediately recognised in in the Statement of
Profit and Loss.

Expense for service cost, net interest on net defined benefit liability/(asset) is recognised in the Statement of Profit and Loss.
Ind AS 19 does not require segregalion of net defined liabulity/(assel) into curren! and non-current, however net defined liability/(asset) is bilurcated into eurrent and non-cuirent portions
in the balance sheet, as per Ind AS 1 on "Presentation of Financial Statements".

Note :
a) The estimates of fulure salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and ether relevant factors, such as supply and
demand in the employment market. The above information is certified by the Actuary.

b) The management has relied on the ¢verall actuarial valualion conducted by the aclvary.




KEVENTER AGRC LIMITED
Notes to the financial statements for the year ended 31 March, 2019
(All amounts are in INR Million, unless otherwise siated)

50. Disclosure of Scgmental information as required by Ind AS 108 :

I

Primary scgment information (Business segment)

-Pm:rssm‘] !

Beverages | Traded Sesame Trading af Fruit Pulp Renl Estale Jub Wark Hent Tavesiment (Mhers Total
seeds aitd Other products charges Income
(a) Segment Revenue
Revenue from cperations 2,630.33 798.20 1,964.58 - 96.09 36.55 - - 552575
| (2,121 57 (434.64) (1,619.34) - | (145.68) (2688 - - (4,359.07)
(b) Segment Results
Segmental profit f (loss) (befors 357.67 50.22 16.60 - 8.39 36.56 - - 52944
depresiation / amortisation) (177.79), (20.01) (16.91) (0.52) (15.26) (683 {5.67) 0.37) (272.73)
Deepreciation / amorfisalion for Lhe year 71.52 167 30.23 - .01 7.98 - 19,21 137.62
(69.53) {167 (31.51) (0.06) 6.16) (7.98) - (7.99) (124 90)
Segment result 285.15 48,55 46.38 - 2.38 28.58 - {19.21) 9183
(108.26), (18.34) 14.60 (0.55) @11 (28.35) {5.67 762 (147.23)
Unallocaled expenses net of unalgcaled 178.05
Income {30.00)
Financz Cost 232.26
(322.52)
[ Exeephianal ems 4.25
%)
Income lax (including defarred tax) 520
{31.11)
Other Comprehensive Incomefiess 0.65
(0.1%)
Folal Cemprehensive Income/Toss {98.56)
(174.00)
{c) Tolnl nssels
Scgmenl assels 124018 280.60 1,042.86 - 102.37 169,20 973.89 17.42 392652
(1,050 56 (223.95) (1,514.35)|  (508.59) w9.56) (772n| (L6309 (21.27) (5,229.16)
Unallocated assels 1,030.54
(910.15),
Total 4,957.06
6,139.21)
(d) Total liabilidics
Segment habilitcs 488.57 - I 460.20 - 713 9.78 - 2.05 967,78
(409.70) (10.62) (326.18) (14.82) (4.29)| (7.26)] {2.66) (769.53)
Tnallocated Jabilitics 3,989.28
{3,369.78)
Total 4,957.06
| (6,139.31)
(e} Other information
Capiral expenditure (including eapilal 457.01 - 130.96 - 133 - - 1.4 617.09
work in progeess) {26.94) - {30.38) - - - - (73.09) (13041)
Tolal 617.09
(130.41)
II.  Secondacy scgmeat infermation (Geographical segments)
Within India | OQulside India Toial
Sogment evence 4,005.93 1,519.82 5,525,75
(3,104.26) (1,254.81) (4,352.07)
Segment assels 4,654.64 302.42 4,957.06
(5,901.72) (237.59) (6,132.31)
_ 617.09 - 617.09
Capital expenditure (13041 A (3041
Noles :

Business Segmeni: The business scgments have been idealified on the basis of the products of the Company. Accordingly, the Company has identified “Beverage”,"Precessing”, "Trading of Fruit pulp and

1) Beverages - Consists of manufacture, Irading and sale of Fruit juice and packaged drinking water.
2) Processed / Traded Sesame seeds - Consists of Lrading, processing and sales of sesamese seeds.
3) Trading of Fruils pulp and other products — Consists of irading of fruts pulp, bakery products, Fruits and yegetables am other food prodicis
4} Real Estate — Consisis of conslruction, sale and purchase of real estate. .
5) Job Work charges ~ Consists of job work for focd items.
&) Rent income — Consists of income from renling our of warchousing facilities and others

7} Investment - Consisls of invesiment in equity and preference sharcs of various bodies corporatcs.
) Others ~ Consists of snacks, confeclionary, et
%) Previous year's figures are given in bracket.

f



KEVENTER AGRO LIMITED
Notes to the financial statements for the year ended 31 March, 2019
(All amounts are in INR Million, unless otherwise stated)

51. Subsequent to year end, Keventer Agro Limited has filed scheme of amalgamation with National Company Law Tribunal (NCLT) on
June 12, 2019 for amalgamation of Metro Dairy Limited (a whoily owned subsidiary) with appointed date of 1st April 2018, The scheme
is yet to be approved by NCLT.

52. Pursuant to the Scheme of Arrangement under Section 230 to 232 of the Companies Act, 2013 between Keventer Agro Limited ("KAL"™
and Keventer Capital Limited ("KCL") approved by the Honorable National Company Law Tribunal, Kolkata Bench (NCLT) on February
27, 2019, the Investment Division of KAL as described in the aforesaid scheme of arrangement as on the appointed date (April 1, 2017)
has been transferred to KCL at Book Value. -

As a consideration for transfer of Investment division, KCL has issued preference shares to the Shareholders of KAL as per the Share
entitlement ratio mentioned in the scheme.

The above demerger does not mest the conditions of “Common Control” transaction under Ind AS 103 Business Combination. Hence,
Appendix A “Distribution of Non Cash Assets to Owners” of Ind AS 10 “Events after the Reporting Period” would be applicable and
accordingly, accounting of net assets being demerged should be effective on the date of NCLT order i.e. February 27, 2019 at fair value
on that date.

However, in terms of clause 8 of the said Scheme of Arrangement, as approved by NCLT, the difference between the book value of Assets
and Liabilities as appearing immediately before the appointed date amounting to Rs. 573.93 million has been adjusted against Securities
Premium account to the extent of Rs. 245.10 million and against credit balance of Profit & Loss account to the extent of Rs. 328.83
million in the books of the Company.

53. The Ind AS financial statements for the year ended March 31, 2018 were audited by a firm of Chartered Accountants other than
S.R.Batliboi & Co. LLP.

For S.R.Batliboi & Co. LLP For and on behalf of the Board of Direct:

Chartered Accountants

ICAI Firm Registration No. 301003E/E300005 . V

per Sanjay Agarwal nk Jalan

Partner Ch an & Managing Dircctor

D o0.- 00598842

{ _
Sanjm CJ%

Place : Kolkata Chief Financial Officer
Date: 30th August, 2019 ’ & Company Secretary

Membership No. 055833




